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LOK SABHA 


The following Bill 
1984;— 


was introduced in Lok Sabha on the 29th February, 
Bill No. 11 of 1984 


A Bill 10 give effect (o the fimirtcuU proposals of the Central Government for the 

financial year 1984-85. 


He It enacted by Parliament in the Thirty-fifth Year of the Republic 
of India as follows:— 

CHAPTER I 
Pbeliminary 

1. (1) This Act rnay be called the Finance Act, 1984. 

(2) Save aa otherwise provided in this Act, sections 2 to 34 and section 
54 shall be deemed to have come into force on the Ist day of April, 1984. 

CHAPTER If 
Rates of income-tax 

2. (1) Subject to the provisions of sub-sections (2) and (3), for the 
assessment year commencing on the 1st day of April, 1984, income-tax 
shall be charged at the rates specified In Part I of the First Schedule 
and shall be Increased,— 

(a) in the cases to which Paragraphs A, B, C and D of that Part apply, 
by a surcharge for purposes of the Union; and 

(bj in the cases to which Paragraph E of that Part applies, by a surcharge, 
calculated in each case In the manner provided therein: 

Prervlded that where an assessee, being a company, has made, during the 
financial year commencing on the 1st day of April, 1983, any deposit with the 
Industrial Development Bank of India established under the Industrial Development 
Bank of India Act, 1964 under the Companies Deposits (Surcharge on Income-tax) 
Scheme, 1983, then, the surcharge on Income-tax payable by the company,— 

(a) in a case where the amount of the deposit so made is equal to, or 
exceeds, ono-half of the amount of surcharge on Income-tax payafclo by it, shall 
be reduced by one-half of the amount of surcharge payable by it; |nd 
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(6) In a case where the amount of the deposit so made falls short of one-half 
of the amount of surcharge on Income-tax payable by it, shall be reduced by the 
amount of the deposit. 

(2) ii the cases to which Sub-Paragraph 1 or Suli-Paragraph n of Paragraph A of 
Part I of the First Schedule applies, where the assessee has, in the previous year, 
any net agricultural income exceeding six hundred rupees, in addition to total 
Income, and the total income exceeds,— 

{^) In a case to which the said Sub-Paragraph I applies, fifteen thousand 
rupees, and 

(.6c) in a case to which the said Sub-Paragraph II applies, twelve thousand 
rupees, 


then,— 

(а) the net agricultural income shall bo taken Into account. In the manner 
provided in clause (6) {that Is to say, as If the net agricultural Income were 
comprised In the total Income after,— 

(c) in a cose to which the said Sub-Paragraph I applies, the first fifteen 
thousand rupees, and 

(cc) In a case to which the said Sub-Paragraph II applies, the first eight 
thousand rupees, 

of the total Income but without being liable to tajfl, only for the purpose of 
charging income-tax in respect of the total Income; and 

(б) the income-tax chargeable shall be calculated as follows;— 

(c) the total income and the net agricultural Income shall be aggregated 
and fhe amount of income-tax shall be determined in respect of the aggregate 
income at the rates specified in Sub-Paragraph I or, as the case may be, 

Sub-Paragraph II of the said Paragraph A, as if such aggregate income were 
the total income; 

Provided that In a case referred to In the said Sub-Paragraph II, for the 
purpose of determining the amount of Income-tax In accordance with this 
sub-clause, the provisions W clause {6c) of the proviso below Sub-Paragraph 11 
and the provisions relating to surcharge on tnoome-tax in the said Sub-Para¬ 
graph II shall not apply; 

(6t) the net agricultural Income shall be Increased, -~- 

•tA) In a cnae to which the said Sub-Paragraph I applies, by a sum of 

fifteen thousand rupees; and 

(8) In a case to which the said Sub-Paragraph n applies, by a sum of 

eight thousand rupees, 

and the amount of Income-tax shall be determined in respect of the net 
agricultural Income as so increased at the rates specified in Sub-Paragraph I or 
as the case may be, Sub-Paragraph II of the said Paragraph A, as If the net 
agricultural Income as so Increased were the total Income; 

Provided that Iri a case referred to In the said Sub-Paragraph n, for the 
purposes of determining the amount of Income-tax in accordance with this 
sub-clause, the provisions of clause (6c) of the proviso below the said Sub- 
Paragraph II and the provisions relating to surcharge on income-tax in the 
said Sub-Paragraph II shall not apply; 

(6<x.) the amount of income-tax determined In accordance with sub-clause 
{6) ahall be reduced by the amount of Income-tax determined in accordance 
with sub-olauae [60 
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Provided that in a case referred to In the said Sub-Parai^raph IT, where 
the sum so arrived at exceeds sixty per cent, of the amount by which the 
total income exceeds twelve thousand rupees, the excess shall be disregarded; 

(.to) the amount of income-tax determined In accordance with sub-clause 
U-u] shall be increased by a surcharge for purposes of the Union calculated 
at the rate of twelve and a half per cent, of such Income-tax and the sum so 
arrived at shall be the income-tax in respect of the total income. 

(3) In cases to which the provisions of Chapter XII or Chapter XIIA or section 

164 or secitlon 164A or section 167A of the Income-tax Act, 1961 (hereinafter referred 
to as the Income-tax Act) apply, the tax chargeable shall be determined as provided 
In that Chapter or that section, and with reference to the rates Imposed by sub-section 
( 1) or the rates as specified In that Chapter or section, as the case may be. 

(4) In cases in which tax has to be deducted under sections 193, 194, 194A, 

194B, 194BB, 194D and 195 of the Income-tax Act at the rates in force, the deduction 
shall be made at the rates specified in Part II of the First Schedule. 

(5) Subject to the provisions of sub-section (6), in cases in which income-tax 
has to be calculated under the first proviso to sub-section (5j of section 132 of the 
Income-tax Act or charged under sub-section (4) of section 172 or sub-section (2) 
of section 174 or section 175 or sub-section (2) of section 176 of the said Act or 
deducted under section 192 of the said Act from Income chargeable under the head 
"Salaries" or deducted under sub-section (V) of section 80E of the said Act from any 
payment referred to in the said sub-section |9j or In which the "advance tax" payable 
under Chapter XVU-C of the said Act has to be computed, at the rate or rates In 
force, such Income-tax or, as the case may be, "advance tax" shall be so calculated, ' 
charged, deducted or computed at the rate or rates specified in Part III of the 

First Schedule; 

Provided that in cases to which the provisions of Chapter XII or Chapter XIIA or 
sub-section ( lA)of section 161 or section 164 or section 164A or section 167A of the 
Income-tax Act apply, "advance tax" shall be computed with reference to the rates 
imposed by this sub-section or the rates as specified in that Chapter or section, as 
the case may be: 

Provided further that an assessee, being a company, may, in lieu of payment of 
the amount of surcharge on income-tax at the rate specified in Paragraph E of Part 
III of the First Schedule, mahe a deposit under the scheme framed under sub¬ 
section 171 before the last Instalment of "advance tax" is due In its case, and where 
it does so, the surcharge on income-tax payable by the company, — 

in a case where the amount of the deposit so made is equal to or exceeds 
the amount of surcharge on Income-tax payable by it, shall be/i^lfODd 

(^) in a case where the amount of the deposit so made falls short of the 
amount of surcharge on Income-tax payable by It, shall be reduced by the 
amount of the deposit. 

(i) In the cases to which Sub-Paragraph I or Sub-Paragraph II of Paragraph A 
of Part III of the First Schedule applies, where the assessee has. In the previous 
year or, if by virtue of any provision of the Income-tax Act, income-tax is to be 
charged in respect of the income of a period other than the previous year, in such 
other period, any net agricultural income exceeding six hundred rupees, in addition 
to total income and the total income exceeds, — 

(c) In a case to which the said Sub-Paragraph I applies, fifteen thousand 
rupees, and 

(cc) in a case to which the said Sub-Paragraph n applies, twelve thousand 
rupees, 

then, to calculating Inccme-tox under the first proviso to sub-section (5) of section 
132 of the Income-tax Act or in charging income-tax under sub-section (2) of 
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aection 174 or section 175 or sub-section l2) of section 176 of the said Act or In 
computing the "advance tax" payable under Chapter XVII-C of the said Act, at the 
rate or rates In force,— 

(a) the net agricultural income shall be taken Into account, in the manner 
provided in clause (6) Qhat is to say, as If the net agricultural income were 
comprised in the total income after,— 

(i| In a case to which the said Sub-Paragraph 1 applies, the first fifteen 
thousand rupees, and 

(yU] in a case to which the said Sub-Paragraph 11 applies, the first eight 
thousand rupees, 

of the total income but without being liable to ta:Q, only for the purpose of 
calculating, charging or computing such Income-tax or, as the case may be, 
"advance tax" in respect of the total income; and 

(b) such income-tax or, as the case may be, "advance tax" shall be so 
calculated, charged or computed as follows;— 

U) the total Income and the net agricultural income shall be aggregated 
and the amount of income-tax or "advance tax" shall be determined In respect 
of the aggregate income at the rates specified In Sub-Paragraph I or, as the 
case may be. Sub-Paragraph II of the said Paragraph A, as If such aggregate 
income were the total income; 

Provided that in a case referred to in the said Sub-Paragraph II, for the 
purposes of determining the amount of Income-tax or "advance tax" in accor¬ 
dance with this sub-clause, the provisions of clause (u) of the proviso below 
the said Sub-Paragraph n and the provisions relatbig to surcharge on Income- 
tax in the said Sub-Paragraph n shall not apply; 

(^) the net agricultural income shall be Increased,— 

iA) in a case to which the said Sub-Paragraph I applies, by a sum of 

fifteen thousand rupees; and 

(2) in a case to which the said Sub-Paragraph II applies, by a sum 

of eight thousand rupees, 

and the amount of income-tax or '’advance tax" shall be determined In respect 
of the net agricultural Income as so Increased at the rates specified In the said 
Sub-Paragraph 1 or, as the case may be, the said Sub-Paragraph II, as if the 
net agricultural Income as so increased were the total Income; 

Provided that in a case referred to in the said Sub-Paragraph H, for the 
purposes of determining the amount of Income-tax 6r "advance tax" In 
accordance with this sub-clause, the provisions of clause (^i) of the proviso 
below the said Sub-Paragraph n and the provisions relating to surcharge on 
income-tax in the said Sub-Paragraph 11 shall not apply; 

(-<Xl) the amount of income-tax or "advance tax" determined in accordance 
with sub-clause W shall be reduced by the amount of income-tax or, as the 
case may be, "advance tax" determined In accordance with sub-clause Uc) ; 

Provided that In a case referred to in the said Sub-Paragraph II, where the 
sum so arrived at exceeds sixty per cent, of the amount by which the total 
income exceeds twelve thousand rupees, the excess shall be disregarded; 

(xu) the amount of income-tax or "advance tax" determined in accordance 
with sub-clause [iU] shall be Increased by a surcharge for purposes of the 
Union calculated at the rate of twelve and a half per cent, of such income- 
tax or, as the case may be, "advance tax" and the sum so arrived at shall be 
the income-tax or, as the case may be, 'hdvance tax" in respect of the total 
Income, 
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( 7 ) Where an aeaeasec, being a company, makes, during the financial year 
commencing on the 3at day of April, 1984, any deposit with the Industrial Develop ¬ 
ment Bank of India established under the Industrial Development Bank of India Act, 
1964 under any such scheme as the Central Government may, by notification In the 
Official Gazette, frame in this behalf, then the surcharge on income-tax payable b}' 
the company for the asses-sment year commencing on the 1st day of April, 1985, — 

in a case where the amount of the deposit so made Is equal to or exceeds 
the amount of surcharge on income-tax payable by it, shall be tuZ.; and 

Uf) In a case where the amount of the deposit so made falls short of the amount 
ct surcharge on Income-tax payable by [t, shall be reduced by the amount of the 
deposit. 

(4) For the purposes of this section and the First Schedule, —- 

(а) "company In which the public are substantially Intorested" means a 
company which Is such a company as is referred to in section 108 of the 
Income-tax Aoti 

( б ) "domestic company" means an Indian company, or any other company 
which, In respect of Its Income liable to income-tax under the Income-tax Act 
for the aaseasment year commencing on the 1st day of April, 1984, has made the 
prescribed arrangements for the declaration and payment within India of the 
dividends (Including dividends on preference shares) payable out of such income 
In accordance with the provisions of section 194 of that Act; 

(c) "Industrial company" means a company which is mainly engaged In the 
business of generation or distribution of electricity or any other form of power 
or In the carriage, by road or Inland waterways, of passengers or goods or In 
the construction of ships or In the execution of projects or in the manufacture or 
processing of goods or In mining. 

ExptoiWknri. — For the purposes of this clause, — 

(.<.) a company shall be deemed to be mainly engaged In the business of 
generation or distribution of electricity or any other form of power or In the 
carriage, by road or Inland waterways, of passengers or goods or In the 
construction of ships or In the execution of projects or In the manufacture 
or processing of goods or In mining, if the Income attrlbutalile to any one or 
more of the aforesaid activities Included in Its total income of the previous 
year (as computed before making any deduction under Chapter VIA of the 
Income-tax Act) la not less than fifty-one per cent, of such total Income; 

(xx) "project" means a project for the construction of a building, road, 
dam, bridge or other structure or assembly or Installation of any machinery 
or plant; 

(cO "Insurance commission" means any remuneration or reward, whether by 
way of commission or otherwise, for soliciting or procuring Insurance business 
(Including business relating to the continuance, renewal or revival of policies of 
Insurance); 

(a) "net agricultural Income", In relation to a person, means the total amount 
of agricultural Income, from whatever source derived, of that person computed 
In accordance with the rules contained in Part IV of the First Schedule; 

(jJ) "tax-free security" means any security of the Central Government issued 
or declared to be Income-tax free, or any security of a State Government issued 
Income-tax free, the income-tax whereon is payable by the State Government; 

( 3 ) all other words and expressions used In this section or In the First 
Schedule but not defined In this sub-section and defined In the Income-tax Act 
shall have the meanings respectively assigned to them in that Act. 
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Amendmont of 
section 10. 


Ameodnient of 

section 11. 


Amendment of 
section 33R. 


Amendment of 
section 35. 


AmSDdBfnt of 
McUon 35C. 


Amen dm sn tof 
section 35. 


chapter ni 

Direct taxes 
Inc.ome.~.tax 

3. In section 10 of the IncoTne-tax Act, In clause (30), after the words "tea 
bushea", the words "or for rejuvenation or consolidation of areas used for cultiva¬ 
tion of tea" shall be Inserted with effect frotn the 1st day of April, 1985. 

4. In section 11 of the Income-tax Act, in sub-section (5), after clause (x) 

and the Explanation thereto, the following clause shall be Inserted with effect from 
the 1st day of April, 1985, namely:— 

"(xj) deposits with the Industrial Development Bank of India established 

under the hidustrlal Development Bank of India Act, 1964;". 

5. In section 33B of the Income-tax Act, before the BCfCanxCion, the following 
proviso shall be Inserted with effect from the Ist day of April, 1985, namely:— 

"Provided that no deduction under this section shall be allowed In relation 

to the assessment year commencing on the Ist day of April, 1985 or any 

aubaequent assessment year. ", 

6 . In section 36 of the Income-tax Act,— 

I a) In sub-section (2) , In clause (xa) 

(4 before the Explanation, the following proviso shall be Inserted, namely:- 

"Provided that no deduction shall be admissible under this clause In respect 
of any expenditure Incurred on the acquisition of any land, whether the land 
Is acquired as such or as part of any property, after the 29th day of February, 
1984. 

(.cc) the BipianaUm shall be numbered as Bcptancxtixin 1 and after Exp&untcon 1 
as so numbered, the following Expianatim shall be Insfirted, namely:— 

'ExpfamCijon Z. •—For the purposes of this clause,— 

(a) "land" Includes any Interest In land; and 

(fa) the acquisition of any land shall be deemed to have been made by 
the assessee on the date on which the instrument of transfer of such land 
to him has been registered under the Registration Act, 1908, or where 
he has taken or retained the possession of such land or any part thereof 
In part performance of a contract of the nature referred to In section 53A 
of the Transfer of Property Act, 1882, the date on which he has so taken 
or retained possession of such land or part;'; 

(fa) In sub-section (2A), for the words "Where the assessee pays any sum" the 
words, figures and letters "Where, before the Ist day of March, 1984, the 
assessee pays any sum" shall be substituted; 

(c) In sub-section (ZB). In clause (a), for the words "Where an assessee has 
Incurred any expenditure", the words, figures and letters "Where, before the 1st 
day of March, 1934, an assessee has Incurred any expenditure" shall be substituted. 

7. In section 35C of the Income-tax Act, In sub-section (I), In clause (a), after 
the words, figures and letters 'lafter the 29th day of February, 1968", the words, 
figures and letters "but before the Ist day of March, 1964" shall be Inserted. 

8 . In section 36 of the Income-tax Act, in sub-section (1), In clause [ami) , after 
the words "payment of any salary", the words, figures and letters "for any period 
of employment before the 1st day of March, 1984" shall be inserted. 


18 of 1964. 


16 of 1908. 


A of 1887. 
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9. In section 40 of the Income-tax Act, in clause (c), with effect from the 1st day 
of April, 1985, - 

(a) In sub-clause (A), for the words "seventy-two thousand rupees", the words 
"one hundred and two thousand rupees" shall be substituted; 

(fa) In sub-claiiae jB), for the words "six thousand rupees", the words "eight 
thousand five hundred rupees" shall be substituted. 

10. In section 40A of the Income-tax Act, — 

(a) In sub-section (5), In clause (c), in sub-clause , with effect from the let 
day of April, 1986,— 

(.c) for the words "five thousand rupees", the words "seven thousand five 
hundred rupees" shall be substituted; 

lu.) for the words "sixty thousand rupees", the words "ninety thousand 
rupees" shall be substituted; 

(.face) after the proviso, the following proviso shall be Inserted, nnmelyt— 

'Provided further that In tolatlon to any month or part thereof comprised 
In any such previous year as is relevant to the assessment year commencing 
on the let day of April, 1985, or any subsequent assessment year, the 
reference to "five thousand rupees" In the preceding proviso shall be 
construed as a reference to "seven thousand five hundred rupees". 

(fa) In sub'section (4), fiDr the words "sixty thousand rupees", the words "ninety 
thousand rupees " shall be substituted with effect from the 1st day of April, 1986; 

(c) after sub-section (g), the following sub-seotlon shall be Inserted and shall 
be deemed to have been inserted with effect from the Ist day of April, 1980, 
namely:— 

"(9) No deduction shall be allowed in respect of any sum paid by the assessee 
as an employer towards the setting up of, or as contribution to, any fund or 
trust for any purpose, except where such- sum is so paid,for the purposes and 
to the extent provided by or under clause {Av) or clause (v) of sub-sectlou (;) 
of section 36 or, ^ required by or under any other law for the time being In 
force. 

11. After section 44AA of the Income-tax Act, the following section shall be 
Inserted with effect from the let day of Aimll, 1966, namely:— 

'44AB. Every person,— 

(a) carrying on business shall, if his total sales, turnover or gross receipts, 
as the case may be. In business exceed or exceeds twenty laldi rupees in any 
previous year or years relevant to the assessment year commencing on the let 
day of April, 1986 or any subsequent assessment year; or 

(fa) carrying on profession shall. If hl8 gross receipts in profession exceed 
ten lakh rupees In any previous year or years relevant to the assessment 
year oommenclog on the 1st day ol April, 1985 or any flubaequent ^Issessmeilt 
year, 

get his accounts of such previous year or years audited by an accountant before the 
specified date and obtain before that date the report of such audit In the prescribed 
form duly signed and verified by such accountant and setting forth such particulars 
as may be prescribed: 


Amendment of 
section 40. 


Amendinmt of 
section 40A, 


Ineertlon of 
nev section 
44AB. 

Audit of 
■ccounte of 
certsln pefeow 
cenyint os 
bueiuMS at 

piofMsloe. 


Provided that In a case whore such person Is required by or under any other law 
to get his accounts audited by an accountant, it shall be sufficient compliance with 
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AmondmeDt of 
nectlon SOCC, 


Onlasion of 
««ction BOC. 


AiB«m)iDant of 
••ciion 80 E> 


Att«D<lin«nt of 
•pctioo sOt- 


AniMdamt of 
McRoo 80H. 


Aaitodmont of 
•ocUon aON. 


the provisions of this section If such person gets the accounts of such business or 
profession audited under such law before the specified date and obtains before tliat 
date the report of the audit as required under such other law and a further report 
in the form prescribed under this section. 

ExpfnncUion. -— For the purposes of this section, — 

(c) "accountant" shall have the same meaning as In the BxrjCamtiM below 
sub-section ( 2 ) of section 288t 

IXt) "specified date", In relation to the accounts of the previous year or 
years relevant to an assessment year, mee.na the date of the expiry of four 
months from the end of the previous year or, where there is more than one 
previous year, from the end of the previous year which expired last Jbefore 
the commencement of ihe asaoBsment year, or the 30th day of June of the 
assessment ycpr, whici'evs-r Is later. 

12 . In section 80CC of the Income-tax Act, in sub-section (3) ,for clause (cj. 
the following clause shall be substituted, namely, — 

"(cJ the shares forming pait of tlie issue are offered for subscription to 
the public and such offer for subscription Is made by the company before the 
Jet day of March, 1984;". 

13. Section 80D of the Income bix Act shall be omitted with effect from the 
1st day of April, 1986, 

14. In sfsctlon 80E of the Income-tax Act, In sub-section (1), after the 
words "he has paid", the words, figures and letters ", before the Ist day of 
March, 1984, " shall bo Inserted. 

15. In section SOL of the Income-tax Act, In sub-section (1) ,wlth effect 
from the Ist day of April, 1985,— 

(а) after clause (.tX), the following clause shall be inserted, namely : - 

" Interest on deposits under such National Deposit Scheme ao may 
be framed by the Central Governmrait and notified by It in this behalf 
in the Official Gazette;"; 

(б) in clause [UA.], for the words "under any scheme", the words 
"under any other scheme" shall be substituted; 

(c) the following proviso shall be inserted at the end, namely:— 

"Provided that where the gross total income of the aasessee 
includes any income by way of Interest on any deposlte referred to 
in clause {AAa) or Income In respect of units referred to In clause (u;, 
there shall be allowed in computing the total income of the assessee 
a further deduction of an amount equal to so much of such income as 
has not been allowed by way of deduction under the foregoing provisions 
of this sub-aectlon; so, however, that the amount of such further 
deduction shall not exceed three thousand rupees. ", 

16. In section SOM of the Income-tax Act, In sub-section (I), with 
dffeotfrom the let day of April, 1986,— 

(a) for the words "an amount equal to—", the words "an amount equal 
to sixty per cent, of such income. " shall be substituted; 

(b) clauses (a) emd (6) shall be omitted. 

17. In section SON of the Income-tax Act. for the words "a deduction 
of the whole of the income", the words "a deduction of an amount equal 
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to fifty per cent, of the Income" shall be substituted with effect from the 
1st day of April, 1985. 

18. In section 800 of the Income-tax Act, for the words "a deduction 
of the whole of the income", the words "a deduction of an amount equal 
to fifty per cent, of the Income" shall be substituted with effect from 

the Ist day of April, 1985. 

19. Section SOU of the Income-tax Act shall be numbered as sub¬ 
section (I) with effect from the let day of April, 1986, and,— 

(a) In sub-section (I) as so numbered, in clause [ii ], after the words 
and brackets "a permanent physical disability (other than blindness) ", 
the words 'being a permanent physical disability specified In the rules 
made in this behalf by the Board, and" shall be inserted with effect 
from the 1st day of April, 1985; 

(b) after sub-section (I) as so numbered, the following sub-section 
shall be inserted with effect from the Ist day of April, 1985, namely:— 

"(Z) The Board shall, in making any rules for specifying any 
disability for the purposes of clause (.ccjof sub-section (I), have 
regard to the nature of such disability and the effect which such 
disability Is likely to have on the capacity of a person subject 
thereto, or srdferlng therefrom, to engage In a gainful employment 
or occupation. 

20. In section 161 of the Income-tax Act, after sub-section (I), the 
following sub-section shall be Inserted with effect from the 1st day of 
April, 1986, namely^— 

'(/Aj Notwithstanding anything contained in sub-section (I), where 
any income In respect of which the person mentioned In clause (.u;) of 
sub-section (I) of section 160 is liable as representative assessee 
consists of, or Includes, profits and gains of business, tax shall be 
charged on the whole of the Income in respect of which such person 
is BO liable at the maximum marginal rate: 

Provided that the provisions of this sub-section shall not apply where 
such profits and gains are receivable under a trust declared by any 
person by will exclusively for the benefit of any relative dependent on 
him for support and malntaiance, and such trust Is the only trust so 
declared by him. 

Expfanatmn. — For the purposes of this sub-section, "maximum 
marginal rate" shall have the meaning assigned to It in Exptamtwn 1 
below sub-section (3) of section 164. 

21 . In section 164 of the Income-tax Act, with effect from the 1st 
day of April, 1985, — 

(a) In sub-section (1), after the proviso, the following proviso 
shall be Inserted, namely:— 

"Provided further that where any Income in respect of which the 
person mentioned In clause (.u/)of sub-section (J) of section 160 is 
liable as representative assessee consists of, or includes, profits 
and gains of business, the preceding proviso shall apply only if 
such profits and gains are receivable under a trust declared by 
any person by will exclusively for the benefit of any relative 
dependent on him for support and maintenance, and such trust is 
the only trust so declared by him. 


Ajnondment of 
section 800. 


Amendment of 
section 80U. 


Amendment of 
section 161. 


Amandmsat of 
section 164. 
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(fa) to sab-section (2), the following proviso shall be added, namely;— 

"Provided that In a case where the whole or any part of the 
relevant Income is not exempt under section 11 or section 12 by 
virtue of the provisions contained In clause (c.) or clause (d) of 
sub-section (I) of section 13, tax shall be charged on the relevant 
fncorae or part of relevant Income at the maxlmym marginal 
rate. 


(c) in sub-section (3), after the proviso and before Expiamtion 1, 
the following provisos shall bo inserted, namely:— 

^"Provided further that where the relevant Income consists of, 
or includes, profits and gains of business, the preceding proviso 
shall apply only If the income is receivable under a trust declared 
by any person by will exclusively for the benefit of any relatlye 
dependent on him for support and maintenance, and such trust Is 
the only trust so declared by hi<n: 

Provided also that in a case where the whole or any part of 
the relevant income Is not exempt under section 11 or section 12 
by virtue of the provisions contained In clause (c) or clause (d) 
of sub-section (I) of section 13, tax shall be charged on the 
relevant income or part of relevant income at the maximum 
marginal rate. 

Amendment gf 22. In section 193 of the Income-tax Act, in the proviso, after 
secUon 193. clause (cu), the following clause shall be Inserted with effect from the 
1 st day of June, 1984, namely^- 


"(u) any Interest payable to an Individual, who is resident lit 
India, on debaituroa Issued by a company in which the public are 
substantially interested, being debentures listed on a recognised 
stock exchat^e In India In accordance with the Securities Contracts 
(Regulation) Act, 1956, and any rules made thereunder, If — 

(a) the Interest Is paid by the company by an account payee 
cheque; and 

(fa) the amount of such Interest or, as the case may be, the 
aggregate of the amounts of such Interest paid or likely to be 
paid during the financial year by the company to such Individual 
does not exceed one thousand rupees. " 


Amendment of 23. In section 194 of the Income-tax Act, for the first proviso, 
section 194. the following proviso shall be substituted with effect from the Ist day 
of June, 1984, namely:— 


"Provided that no such deduction shall be made In the case of a 
shareholder, being an Individual, who Is resident In India, of a 
company in which the public are substantially Interested, If — 


(n) the dividend is paid by such company by an account payee 
cheque; and 

(fa) the amount of such divldmd or, as the case may be, the 
aggregate of the amounts of such dividend distributed or paid 
or likely to be distributed or paid during the financial year by 
the company to the shareholder does not exceed one thousand rupees:". 


Amendment of 
section 252 


of 


24. In section 252 of the Income-tax Act,.— 

(«) after sub-section (4), the following sub-section shall be Inserted, namelj 
"( 44 ) The Central Government may appoint one of the Vice-Presidents 
the Appellate Tribunal to be the Senior Vice-President thereof."; 


42 of 1956. 
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( 6 ) In sub-section (Sj ^ for the words "A Vice-President", the words "The 
Senior Vice-President or a Vice-President" shall be substituted. 

25. In section 269C of the Income-tax Act, In sub-section 1)), for 
the words "twenty-five thousand rupees", the words "fifty thousand 
rupees" shall be substituted with effect from the lat day of June, 1984. 

26. In section 269F of the Income-tax Act, in sub-section (6), In clause 

for the words "twenty-five thousand rupees", the words "fifty thousand rupees" 
shall be substituted with effect from the Ist jday of June, 1984. 

27, In section 269P of the Income-tax Act, In sub-section '!), In the proviso, 
for the words "ten thousand rupees", the words "twenty-five thousand rupees" 
shall DC sTJbstItuted with effect from the lat day of June, 1984. 

28, In Chapter XXB of the Income-tax Act, — 

(u) In the heading, for the words “mode of hepayment'", the words 
MODE or ACCEPTANCE, PAYMENT oH hepaywdit’’ Shall bc substituted; 

(6) before section 269T, the following section shall be inserted, namely: — 

'269SS. No person shall, after the 30th day of Juno, 1984^take or accept 
from any other person (hereafter In this section referred to as the deixjsltor) 
any loan or deposit otherwise than by an account payee cheque or account 
payee bank draft If, — 

(a) the amount of such loan or deposit or the aggregate amount of such 
loan and deposit; or 

(b) on the date of taking or accepting such loan or deposit, any loan or 
deposit taken or accepted earlier by such person from the depositor is 
remaining unpaid (whether repayment has fallen due or not), the amount 
or the aggregate amount remaining unpaid; or 

(c) the amount or the aggregate amount referred to In clause (a) 
together with the amount or the aggregate amount referred to In 
clause (b/'j 

Is ten thousand rupees or more: 

Provided that the provisions of this section shall not apply to any 
loan or deposit taken or accepted from, or any loan or deposit taken 
or accepted by, — 

(u) Government; 

(b) any banking company, post office savings bank or co-operative bank; 

(c) any corporation established by a Central, State or Provincial Act; 


IcO any Government company as defined In section 617 of the 
Companies Act, 1956; 

(c] such other Institution, association or Iwdy or cla.s 3 of Institutions, 
associations or bodies which the Central Government may, for reasons 
to be recorded in writing, notify In this behalf In the Official Gazette. 

ExpCamtlcM, - For the purposes of this section,— 


Amendn'^ent of 
seetjon 269C, 


Amendment of 
section 269F. 


Amendment of 
section 


Insertion of 
new section 
269SS, 


Mode of takinf, 
or accepting 
certain loan* 
and deposits. 


(C) "banking company" shall have the meaning assigned to !t 
In clause (a) of the to sub-section (ff) of section 40A; 
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Amendment of 
section 269T. 


Inoertlon of 
new section 
271B. 

Feilute to 
got accounts 
audited. 


Inaeition of 
new section 
276 DD. 

Penalty fat 
contravention 
of section 
269SS. 


Amendment of 
section 281A. 


[H] "co-oporative bank" shall havo the meaning assigned to 
it In Part V of the Banking Regulation Act, 1949; 

[JJjCi "loan or deposit" means loan or deposit of money.'. 

29. In section 269T of the Income-tax Act, in the Eiplonatiort, after clause W . the 
following clause shall be Inserted, namely:— 

' (ka) "co-operative bank" shall have the meaning assigned to It In Part Vofthe 
Banking Regulation Act, 1949;'. 

30. In the Income-tax Act, after section 271A, the following section shall be 
inserted with effect from the lat day of April, 1985, namely:— 

"271B. If any person falls, without reasonable cause, to get his accounts 
audited in respect of any previous year or years relevant to an assessment 
year or obtain a report of such audit as required under section 44AB, the Income- 
tax Officer may direct that such person shall pay, by way of penalty, a sum equal 
to one-half per cent of the total sales, turnover or gross receipts, as the case 
may be, in business, or of the gross receipts In profession. In such 
previous year or years or a sum of one hundred thousand rupees, whichever Is 
less. 

31. In the Income-tax Act, after section 276D, the following section shall be 
inserted, namely:— 

"276DD. If a person, without reasonable cause or excuse, takes or accepts 
any loan or deposit in contravention of the provisions of section 269SS, he shall 
be punishable with imprisonment for a term which may extend to two years and 
shall also be liable to fine equal to the amount of such loan or deposit. 

32. In section 281A of the Income-tax Act,— 

(a) in sub-section ()), for the portion beginning with the words "the real owner 
of such property unless,—' and ending with the words "to the Income-tax Officer", 
the following shall be substituted, namely:— 

"the real owner of such property unless notice in the prescribed form and 
containing the prescribed particulars in respect of the property has been given 
by the claimant within a period of one year from the date of acquisition of the 
property to the Commissioner 

(b) after sub-section (!), the following sub-seotloas shall be inserted, namely:— 

"(lA) Where any such property Is acquired by the claimant before the 1st 
day of March, 1984, the provisions of aub-sectlon (!) shall be deemed to have 
been fulfilled if notice in the prescribed form and containing the prescribed 
particulars in respect of the properly is given by the claimant,within a period 
of one year from the said date,to the Commissioner. 

(Id) Notwithstanding anything contained in sub-section (!) or sub-section 
(lA), in relation to any suit relating to any immovable property of a value not 
exceeding fifty thousand rupees, the provisions of sub-section (!) or, as the 
ease may be, sub-section (!A) shall be deemed to have been fulfilled If, at any 
time before the suit, notice In the prescribed form and containing the prescribed 
particulars In respect of the property has been given by the claimant to the 
Commlasloiier. 

(c) for sub-section (2), the following sub-section shall be substituted, namely:- 

"(2) The CommiBaioner shall, on an application made In the prescribed 
manner, by the claimant or any person acting on his behalf or claiming under 
him, and on payment of the prescribed fees, Issue, for the purposes of a suit 


10 of 1949. 


10 of 1949 



18 of 1964. 
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referred to in aub-section (I) , a certified copy of any notice given by the claim¬ 
ant under sub-section (I) or sub-section (lA) or sub-section (/d), within fourteen 
days from the date of receipt of the application. 

33. In the Ninth Schedule to the Income-tax Act, for the brackets, words, figures 
and letters section 32(1) (uc) and section SOM (1) (a) , the brackets, words and 

figures "/See section 32 (J) (ut)/" shall be substituted with effect from the 1st day of 
April, 1986. 


Urntth-tax. 

34- In the Wealth-tax Act, 19S7^with effect from the 1st day of April, 1986, — 

(а) in section 5, — 

(XI In sub-section (1) 

(J) In clause (Xp)» Ic the proviso, for the words "one hundred thousand 
rupees", at both the places where they occur, the words "two hundred 
thousand rupees" shall be substituted; 

after clause (xxy), the following clause shall be Inserted, namely: — 

"(xxua) any deposits under such National Deposit Scheme as may be 
framed by the Central Government and notified by It In this behalf In the 
Official Gazette;"; 

(3) after clause (xxutXlj the following clause shall be Inserted, namely:— 

"(javXia) any deposits with the Industrial Development Bank of India 
established under the Industrial Development Bank of India Act, 1964;"; 

(XX) in sub-section (lA),- 

(1) for the brackets and figures "(xxoX), (XKwX)the brackets, figures 
and letters " (xxoa), (xxuO , (»euXt), (xxuoa)shall be substituted; 

(2) for the words "one hundred and sixty-Qve thousand rupees", at both 
the places where they occur, the words "two hundred and sixty-five 
thousand rupees" shall be substituted; 

(3) after the proviso, the following proviso shall be Inserted, namely:— 

"Provided further that where the assets of the assessee include any 
assets, being units referred to In clause (xxu) or any deposits referred 
to In clause (xxua), wealth-tax shall not be payable by the assessee in 
respect of, and there shall not be Included In the net wealth of the 
assessee, so much of the value of such assets as has not been excluded 
from the net wealth of the assessee under this sub-section; so, however, 
that the value of the assets excluded under this proviso shall not exceed 
thirty-five thousand rupees."; 

(X(X) In qpb-sectlon (3), for the brackets and figures "(xxut), (xxuXU the 
brackets, figures and letters "(xxuo), (wciX) , (xxuit), (xxwofl) shall be 
substituted; 

(б) In section 21A,— 

(1) for the portion beginning with the brackets, figure and words "(X) any 
part of such property" and ending with the words "beneficial to the revenue:", 
the following shall be substituted, namely:— 


AmwubnM 

Ninth 

Schedul*. 


Anmdninat 
Act 27 of 


"(X) any part of such property or any Income of such trust ^whether 
derived from such property or from voluntary oontrlbutloos referred to in 



mendaieat ot 
-'t 51 of 1975. 


Auxiliary duti< 
of customs. 


ueodoiafit of 
action 28- 
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sub-clause (.ita) of clause (24) of section 2 of the Income-tax Act 7Is userf 
or applied, directly or indirectly, for the benefit of any person referred to 
In sub-section (3) of section 13 of the Income-tax Act, or 

l-<^) any part of the income of the trust ^whether derived from such 
property or from voluntary contributions referred to in sub-clause (.ua) of 
clause (24) of section 2 of the Income-tax Ac^, being a trust created on or 
after the 1st day of April, 1962, enures, directly or Indirectly, for the 
benefit of any person referred to in sub-section (3) of section 13 of the said 
Act, or 

(-cot) any funds of the trust are Invested or deposited, or any shares in a 
company are held by the trust, in contravention of the provisions of clause (ci) 
of sub-section (I) of section 13 of the Income-tax Act, 

wealth-tax shall be leviable upon, and recoverable from, the trustee or manager 
(by whatever name called) In respect of the property held by him under trust at 
the maximum marginal rate:"; 

(2) in the Exf^ayatim below the second proviso, after clause (a), the 
following clause shall be Insoited, namely:— 

'(aa) "maximum marginal rate" means the rate of wealth-tax applicable 
in relation to the highest slab of wealth In the case of an individual as speci¬ 
fied In Part I of Schedule 1;'. 


C HAPTER IV 
Indirect taxes 

Cu6-tom 

35. The Customs Tariff Act, 1975 (hereinafter referred to as the Customs Tariff 
Act), shall be amended In the manner specified in the Second Schedule. 

1 36. (1) In the case of goods mentioned in the First Schedule to the Customs Tariff 

Act, or In that Schedule, as amended from time to time, there shall be levied and 
collected as an auxiliary duty of customs an amount equal to fifty per cent, of the 
value of the goods as determined in accordance with the provisions of section 14 of 
the Customs Act, 1962 (hereinafter referred to as the Customs Act). 

i 2) Sub-section (1) shall cease to have effect after the Slst day of March, 1985 , 
except as respects things done or omitted to be done before such coseer; and section 
6 of the General Clauses Act, 1897, shall apply upon such cesser as If the said sub¬ 
section had then been repealed by a Central Act. 

(3) The auxiliary duties of customs referred to in sub-section (/) shall bo In 
addition to any duties of customs chargeable on such goods under the Customs Act, 
or any other law for the time being In force. 

(4) Hie provisions of the Customs Act and the rules and regulations made there¬ 
under, Including those relating to refunds and exemptions from duties, shall, as far 
as may be, apply in relation to the levy and, collection of the auxiliary duties of 
customs leviable under this section In respect of any goods as they apply In relation 

to the levy and collection of the duties of customs on such goods under that Act orynose 
rules and regulations, as the case may be, 

37. In section 28 of the Customs Act, In sub-section (J),after the proviso, the 
following foptouttoR shall be Inserted, namely;- 

txpEwxition. Where the service of the notice is stayed by an order of a 

Court, the period of such stay shall be excluded in computing the aforesaid 

period of one year or six months or five years, as the case may be. 


52 of IP62 


10 of 1897, 
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38. In section 61 of the CusUmis Act, to sub-section 12), the followini; proviso shall 
be added, namely; — 

''Provided that the B(.)ard mat. If it considers it necessarv no to Jo in the public 
interest, waive, by special order and under circumstances of an exceptional 
nature to be specified In such order, the whole or part of any interest payable 
under this sub-section in respect of any warehoused goods. 

39. In section 129 of the Customs Act, — 

(j) for sub-section 12). the following sub-sections shall be substiiuted, namely:— 

"(2) A Judicial member shall he a person who has for at least ten wars held 
a judicial office in the territory of India or'a ho has been n memliev of the Central 
Legal Service and has held a post In Grade I of that service or an.\' equivalent or 
higher post for at least throe years, or who has been an advocate tor at least ten 
years. 


. — For the purposes of this sub-section,— 

(c) in computing the period during which a per.son has held judicial office 
in the territory of India, there shall be included any period, after he has held 
an\' Judicial office, during which the per.son has been an advocate or has held 
the office of a member of a tribunal or any post, under the .Union or a State, 
requiring special know'ledge of law; 

(aZ) in computing the period during which a person has been an advocate, 
there shall be included any period during which the person h.ns held a Judicial 
office or the oiflce of a member of a tribunal or ani’ post, under the Union or 
a State, requiring special knowledge of law after he became an advocate. 

(M) A technical member shall be a person who has been a member of the 
Indian Customs and Central Excise Service, Group A, and has held the post of 
Collector of Customs or Central Excise or any equivalent or higher post for at 
least three years, "j 

(6) after sub-section (■»'/, the following sub-section shall be inserted, 
namely;— 

'I'ho Central Govcrnmerri may appoint one of iho Vice-Presidents of 
the Appellate Tribunal to be the ^nior Vice-President thereof."; 

(c.) in sub-section for the words "The Vice-President", the words 
"The Senior Vlce-Pre.sident or a Vice-President" shall be substituted. 

40. In section 129A of iho Customs Act,-— 

(a) In sub-seetjon 1 !) m the proviso, for the words "Provided that", the follow¬ 
ing shall be substituted, namely;- 

"Provided that no appeal shall lie to the Appellate Tribunal and the Appellate 
Tribunal shall not have jurisdiction to decide any appeal in respect of any order 
referred to in clause (O) if such order relates to, — 

(a) any goods Imported as baggage; 

(fa) any goods loaded in a conveyance for Importation into India, but which 
are not unloaded at their place of destination in India, or so much of the 
quantity of such goods as has not been unloaded at any such destination if goods 
unloaded at such destination are short ol the quantity required to bo unloaded 
at that destination; 

(c) payment of drawback as provided in Chapter X, and the rules made 
thereunder. 

Provided further that". 


Amendment of 
Kertion 61 . 
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(b) after aub-aectlon ( 1 ),the following sub-section shall b6 Inserted, namely: — 

" (lA) Every appeal against any order of the nature referred to In the first 
proviso to sub-section ()) .which is pending immediately before the commence¬ 
ment of section 40 of the Finance Act, 1984, before the Appellate Tribunal and 
any matter arising out of or connected with such appeal and which Is so pending 
shall stand transferred on such commencement to the Central Government and 
the Central Government shall deal with such appeal or matter under =iection 
129DD as If such appeal or matter were an application or a matter arising out 
of an application made to it under that section. 

41. In section 129C of the Customs Act, in sub-section (4), for the words "ten 
thousand rupees", the words "fifty thousand rupees" shall be substituted. 

42. In section 129D of the Customs Act, in sub-section (3) . for the words "two 
years", the words "one year" shall be substituted, 

43. After section 129Dof the Customs Act, the following section shall be inserted, 
namely:— 

' 129DD. (1^ The Central Government may, tm the application of any 
persCMi aggrieved by any order passed under section 128A, where the order is 
of the nature referred to in the first proviso to sub-section (1) of section 
129A, annul or modify such order. 

ExpeamUm. — For the purposes of this sub-section, 'brder passed 
under section 128A"iaclude8 an order passed under that section before the 
commencement of section 40 of the Finance Act, 1984, against which an 
appeal has not been preferred before such commencement and could have been, 

If the said section had not come into force, preferred after such commence¬ 
ment, to the Appellate IbibunaJ. 

(2) An application under sub-section (I) shall be made within three months 
from the date of the communication to the applicant of the order against which 
the application la being mode: 

Provided that the Central Government may, if It is satisfied that the 
applicant was prevented by sufficient cause from presenting the application 
within the aforesaid period of three months, allow it to be presented within 
a further period of three months. 

(3) An application under sub-eecUoa (I) shall be in such form and shall 
be verified in such manner as may be specified by rules made in this behalf 
and shall be accompanied by a fee of two hundred rupees. 

(4) The Central Government may, of its own motion, annul or modify 
(my order referred to in sub-section (I) . 

(51 No order enhancing any penalty or fine in lieu of confiscation or 
oonfisoating goods of greater value shall be passed under this section,— 

(a) In any case in which an order passed under section 128A has 
enhanced any penalty or fine In lieu of confiscation or has confis¬ 
cated goods of greater value, and 

(b) ln any other ca^e, unless the person affected by the proposed 
order has been given notice to show cause against It within one 
year from the date of the order sought to be annulled or modified. 

(6) Where the Central Oovemment Is of opinion that any duty of customs 
has not been levied or has been short-levied, no order levying or enhancing 
the duty shall be made under this section unless the person affected by the 
proposed order is given notice to show cause against It within the time limit 
specified in section 28. * - 
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Exci4 e 

44. In section 2 of the Central Excises and Salt Act, 1844 (herein¬ 
after referred to aa the Central Excises Act),ln olause , after sub-claMse 
[\jiLi), the following sub-clause shall be Inserted, namely;— 

in relation to artificial or synthetic resins and plastic materials, 
includes their conversion Into moulding powders;", 

45. In sections of the Central Excises Act, In sub-section (Jj^ln theprovlso,— 

(a) for the words "excisable goods which are produced or manufactured 
in a free trade zone and brought to any other place In India shall be an 
amount equal to", the following shall bo substituted, namely:— 

"excisable goods which are produced or manufactured,— 

(x) In a free trade zone and brought to any other {dace In India; or 

[.(x) by a hwdred per cent, export-oriented undertaking and allowed 
to be sold in India, 

shall be an amount equal to"i 

for BxptmvLtujn 1, the foUwing ExptcmCiai shall be substituted, 
namely:— 


'Bgotootwri 2. — In this proviso, — 

[■0 "tree trade zone" means the Ksndla Tree IVade Zone sad the 
Santa Cruz Electroalos Export Frooescdng Zone and Intdadea any 
other free trade zone which the Central Oovernment may, by 
notification in the Official Gazette, specify In this behalf; 

[■W ‘'hundred per cent, export-oriented undertaldng" means 
an undertaking which has beqiL approved as a hundred per cent, 
export-oriented undertakiog by the Board appointed in this behalf 
by the Central Government in exercise of the powers conferred 
by section 14 of the Industries (Development and Regulation) 

Act, 1951^ and the rules made under that Act.'^. 

4 M 1 . In sub-section (4) of section 4 of the Central Excises Act, in sub-clause 
of clause (d), in the Bcptatntion, in clause (x), for the words "or reduotioii of 
dtXy of excise on such goods equal to, any duty of excise already paid", tbs words 
and flgures "orroduction of duty of excise under such Act on suoh foods equal to, 
any duty of excise under such Act, or the additional duty under section 3 of ftie 
Customs Tariff Act, 1976, already pald"shall be substltifted. 

47. In section 35 Bof the Central Excises Act,— 

(tt) in sub-section (1), in the proviso, for the words "Provided tb^", the 
following shall be substihied, namely:— 

"Provided that no appeal shall lie to the Appellate Tribunal and the 
Appellate lYibunal shall not have Jurisdiction to decide any appeal in 
respect of any order referred to in olause ( 6 ) If such order relates to,— 

(a) a case of loss of goods, where the loss occurs in transit from a 
factory to a warehouse or to another factory, or from one warebouse to 
another, or during the course of processing of the goods in awarehouso 
or In storage, whether in a factory or in a warehouse: 

(b| a rebate of duty of excise on goods exported to soy oomitr> ov 
territory outside India or on excisable materlala used In the menu- 
fsoture of goods which are exported to any country or territory oift- 
slde India; 
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(c) goods exported outside India (except to Nepal or Bhutan) without 
payment of duty; 

Provided further that"; 

(5) after sub-section (I), the following sub-section shall be inserted, 
namely:— 

''()A) Every opixml against any order of the nature referred to in 
the first [iroviso to sub-section (1), which is [lending immediately 
before the comrrmneement of section 47 of the Finance Act, 1984, before 
the Appellate TVibun d and any matter arising out of, or connected with, 
such appeal and which is so [jcnding shall stand transferred on such 
coniincnccment to ibe CentriJ Government, and the Central Government 
shall deal with such appeal or matter under section 35EE as if suc h appeal 
or matter were an application or a matter arising out of an application 
made to it under that section. 

48. In section 3SD of ihe Ccniral Excises Act, in sub-section (3), for 
the words “ten thousand rupees", the words "fifty thousand rupees" shall 
be Kuhstituted. 

49. In section SHE of the Central Exci.ses Act, m sub section (3) , lor the words 
"two years", the w'ords "one year” shall be substituind, 

50. After section 35E of the Central Excises Act, tha folhjwing section shall be 
Inserted, namely;— 

35EE. IJ) The Centiid Government may, on the aiipiicaiion of any [xirson 
ajigiicved by tuny order passed under section 35A, where the order is of the 
nature teferiod to in the first proviso to sub-sccrion [1| of section 3513, annul 
or modify such order. 

ExpCnruttcoN.'^ For Ihe purposes of this sub-section, "order pnsst cl under 
section 35A" includes an order psssed under that section before the ec>mmen<X‘ment 
of section 47 of the Finance Act, 1984 against which :in appeal has not been [>re¬ 
ferred before such commenoenieid and could have been. If the said section had not 
come into force, preferred alter.such commencement, to the Ai^pell.ite Tribunal. 

[Z] An application under aub-sectloa (T) shall be made wllhin three months from 
the date of the communication to the applicant of the order against which the appli¬ 
cation fa being made: 

Provided that the Central Government may. If It Is satlnaed that the applicant 
was prevented by sutficlcnt cause from presenting the nilpHcatloo within the afer- 
said period of three months, allow It to be presented within a Ibrthcr period of 
three months. 

(3j An application under eub-sectlon (1) shall be In Such form and shall be 
verified in such manner as may be specified by rules made in this behalf and shall 
be accompanied by a fee of two hundred rupees. 

(4) The Central Government may, of its own motion, annul or modify any order 
referred to in sub-section (I). 

15) No order enhancing any penalty or fine in lieu of confiscation or confiscating 
goods of greater value shall be passed under this section,— 

(f.) in any case in which an order passed under section 35A has enhanced 
any penalty or Gne in lieu of conGseation or has confiscated goods of greater 
value, and 

(6) in any other case, unless the person affected by the proposed order has 
been given notice to show cause against It within one year from the date of the 
order sought to be annulled or modiGed. 
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(6) WTiert- the Central Government Is of opinion that any duty of excise Ims 
not been levied or has been short-levied, no order levying or enhancing the duty 
shall be made under this section unless the person affected by the proposed order 
is given notice to show cause against it within the time limit specified in section 
11A.»‘. 

51. The P'irst Schedule to the Central Excises Act,— 

(a) shall be amended in the manner specified in the Third Schedule ; and 

iW shall, with effect from such date as the Central Governmcnt may, by notifi¬ 
cation in the Official Gazette, appoint, be also amended In tlie manner specified 
in the Fourth Schedule. 

52. (I) In the case of goods chargeable v.lth a duty of cNcisc under the Central 
Excises Act, as amended from time to time, read with any notification for the time 
being in force Is.sued by the Central Government in relation to the duty so chargeable 
(not being a notification providing for any exemption for giving credit with respect to, 
or reduction of duty of excise under the said ^ct on such goo>ls etnial to, any duty of 
excise under the said Act, or the adilillonal dutv under section 3 of tht Customs Tariff 
.Act, already paid on the raw material or component pirt.s u?t d in the proiluction or 
manufacture of such goods), there shall be levitd and ei'lU'ctcd a special duty of excise 
equal to ten per cent, of the amount so chargeable on .such giiods. 

(2) Sub-section (/) shall ectisc to have effect after ihe 31st d ly of March, 1985, 
except as respects things done or omitted to Ih' done bt’forc such ecsst’r; and section 
6 of the General Clauses Act, ls97, shall apidy upon such ces.sor as if the said sub¬ 
section had then been repealed by a Central Act. 

(3) The special duties of excise referred to in sub-section (1) shall be In addition 
to any duties of excise chargeable on such goods under the Central Excises Act, or 
any other law for the time being in force. 

(4) The provi.sions of the Central Excises .Act and the rules m.adc thereunder, 
including those relating to refunds and exemptions from duties, shall, as far as may 
be, apply in relation to the levy and collection of the .special duties of excise leviable 
under this section in respect of any gix'ds as they apply in relation to the levy and 
collection of the duties of excise on such gooils under that .Act or those rules, as the 
case may be. 

53. The Additiontil Duties of Exidse ((RxhIs ot Special Importance) Act, 1957 (here¬ 
inafter referred to as the Additional Duties of Excise Act), shall be amended In the 
manner siiccified In the I' itlh Sehedule. 

ClIAP'rEK V 

AltSCH.lA.'ll-.Ot'S 

54. In the I'nil Trust of India Aef, 1903, in suli-sectlon (1) of section 32, with 
effect from the Isl day of .April, 19H5,— 

(a| clause (b) and clause (ba) shall be omitted; 

(b) in ExpCanafe CM I,- 

(c) in clause (a), for the words, brackets and letters ''clauses (on) and (fa)", 
the word, brackets and letters "clause (on)" shall be substituted; 

(be) in clause (6), for the words, brackets and letters "clauses (fan)' and {fab)"> 
the word^ brackets and letters "cl.ause (bfa)" shall be substituted. 

55. In the Gold (Control) Act, 1968,— 

(a) in sub-seciion (2) of section BIB, for the words "ten thousand rupees**, 
the words "fifty thousand rupees" Aall be substituted; 


Amendment of 
Fi rat 
Schedule. 


Special diMien 
of excise. 


Ameadoiant ok 
Act 58 of 1957 


Amendment o 
Act 52 of jc- 


AwWidant o 
Act 45 of 1961 
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16) In sub-aectlon (3) of section 82, for the words "two years", the words "one 
year" shall be substituted. 


Vtctunution undeA th^ Pfiov-U-ional 
Cotle.cXion Taxti 

It Is hereby declared that It Is expedient la the public Interest that the provisions 
of clauses 35, 36, 44 and 46, sub-clause |u) of clause 61 (except Part I of the Third 
Schedule) and clauses 52 and 53 of this Bill shall have IniTnedlate effect under the 
Provisional Collection of Taxes Act, 1931. 


16 of 1931. 
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THE FIRST SCHEDULE 
(See section 2) 

PART I 

iNCnME-TAX AND SUDCHAHOE ON INCOME-TAX 

PaA/igAaph A 
Sab-PaAn.gA.aph 1 

In the case of every Individual or Hindu undivided family or unregistered firm or other association 
of persons or body of individuals, whether incorporated or not, or every artlflolal Juridical person 
referred to in sub-clause (vUe) of clause (31) of section 2 of the Income-tax Act. not being a case to 
which Sub-Paragraph 11 of this Paragraph or any other Paragraph of this Part applies, — 

Ratu 0^ ■income.-tax 

(1) where the total Income Hoes not exceed 
Rs. 15,000 


(2) where the total Income exceeds Rs. 16, 000 26 per oent.of the amount by which the total Income 

but does not exceed Rs. 20,000 exceeds Rs. 16,000; 

(3) where the total income exceeds Rs,20,000 Rs. 1,260 p&ti 30 per cent, of the amount by which 

but does not exceed Rs.26,000 the total Inooroe exceeds Rs.20, 000; 

(4) where the total income exceeds Rb.25,000 Rs. 2,760 p&u, 35 per cent, of the amount by which 

but does not exceed Rs. 30,000 the total Income exceeds Rs. 25,000; 

(5) where the total Income exceeds Rb.30,000 Rb. 4,500 40 per cent, of the amount by which 

but does not exceed Rs.50,000 the total Income exceeds Rs. 30,000; 

(6) where the total income exceeds Rs.50,000 Rs. 12,500 pM 60 per cent, of the amount by which 

but does not exceed Rs. 60,000 the total Income exceeds Rs. 50,000; 

(7) where the total Income exceeds Ra.60,000 Rs. 17,500 ptui 62.5 per cent, of the amount by 

but does not exceed Rs. 70,000 which the total Income exceeds Re.60,000; 

(8) where the total income exceeds Rs.70,000 Rs. 22,750 p&Li 65 per cent, of the amount by which 

but does not exceed Rs. 85,000 the total Income exceeds Rs. 70,000; 

(9) where the total Income exceeds Rs.86, 000 Rs. 31,000 p&jd 57. 5 per cent, of the amount by 

but does not exceed Rs. 1,00, 000 which the total Income exceeds Rs. 85,000; 

(10) where the total Income exceeds Rs. 39,626 p(ui 60 per cent, of the amount by which 

Rs. 1,00,000 the total Income exceeds Rs. 1, 00,000. 

SuAchoAge on /.ncom-tax 

The amount of Income-tax computed In accordance with the preceding provisions of this Sub-Para ¬ 
graph shall be Increased by a surcharge for purposes of the Union calculated at the rate of twelve and 
a half per cent, of such income-tax. 

Sab-PaAagAaph 11 

In the case of every Hindu undivided family which at any time during the previous year has at least 
one member whose total Income of the previous year relevant to the assessment year commencing on 
the Ist day of April, 1984 exceeds Rs. 16,000, — 

RoteA 0(5 ^come-^ox 

(1) where the total income does not exceed HCt; 

Re. 8,000 

(2) where the total income exceeds Rs.8,000 22 per cent, of the amount by which the total In- 

but does not exceed Rs. 16,000 come exceeds Rs. 8,000; 

(3) where the total income exceeds Rs. 16,000 Rs. 1,640 ptui 27 per cent, of the amount by which 

hut doea not exceed Rs. 20,000 the total Income exceeds Rs. 16,000; 
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(4) where the total Income exceeds Ha. 20,000 Rs. 2,890 pfttA 36 per cent, of the amount by which 

but does not exceed Rs. 26,000 the total Income exceeds Ra. 20,000; 

(5) where the total Income exceeds R8.25,000 Hs4,640pftJ6 40 per cent, of the amount by which 

but does not exceed Re. 30,000 the total income exceeds Rs. 25,000; 

(6) where the total Income exceeds Rs.30,000 Rs.6,640 piM 50per cent, of the amount by which 

but does not exceed Rs, 50,000 the total income exceeds Rs. 30,000; 

(7) where the total Income exceeds Rs.50,000 Rs. 16,640 p£ui 60 per cent, of the amount by 

which the total Income exceeds Rs, 50,000; 

Provided that for the purposes of this Sub-Paragraph,— 

(x.) no Income-tax shall be payable on a total income not exceeding Rs. 12,000; 

l-cc) where the total income exceeds Rs, 12,000 but does not exceed Rs, 17,610, the income-tax 

payable thereon shall not exceed forty per cent, of the amount by which the total Income exceeds 

Rs. 12,000. 

SuAckoAge. on ■inc.omo.-tax 

The amount of income-tax computed in accordance with the preceding provisions of this Sub-Para¬ 
graph shall be increased by a surcharge for purposes of the Union calculated at the rate of twelve and 
a half per cent, of such income-tax. 

PaAagAaph 6 

In the case of every co-operative society, — 

lia-t£A 0(5 ^ncome-^x 

(1) where the total Income does not exceed 15 per cent, of the total income; 

Rfl.10,000 

(2) where the total income exceeds Rs. 10,000 Rs. 1,500 pCoi 25 per cent, of the amount by which 

but does not exceed Rs. 20,000 the total Income exceeds Rs. 10,000; 

(3) where the total income exceeds Ra.20,000 R8.4,000p^a4 40 per cent, of the amount by which 

the total income exceeds Rs. 20,000. 

SuAdhoAge. on Anc.om-tcu 

The amount of income-tax computed in accordance with the preceding provisions of this Paragraph 
shall be Increased by a surcharge for purposes of the Union calculated at the rate of twelve and a half 
per cent, of such income-tax. 

PaAagAaph C 
Sub-PaAagAaph 1 

In the case of every registered firm, not being a case to which Sub-Paragraph II of this Paragraph 
applies, — 

Ra-tu 0(5 xjicowe--tax 

(1) where the total Income does not exceed Hit; 

Ra.10,000 

(2) where the total Income exceeds Rs. 10,000 5 per cent, of the amount by whldi the total income 

but does not exceed Rs. 25,000 exceeds Ra. 10, 000, 

(3) where the total Income exceeds Rs.25.000 Rs. 750 pfUi 7 per cent, of the amount by which 

iMt does not exceed Rs. 50,000 the total income exceeds Rs. 25,000; 

(4) where the total income exceeds Re. 50, 000 Rs. 2,500 pgM 15 per cent, of the amount by which 

bit doea not exceed Rs. 1,00,000 the total Income exceeds Rs, 50,000; 

(5) where the total Income exceeds Rs. 1,00,000 Rs, 10,000 pOa 24 per cent, of the amount by which 

the total income exceeds Rs. 1,00,000. 

SuAdioAgz on ■Lncorm-tax^ 

The amount of income-tax computed in accordance with the preceding provisions of this Sub-Para¬ 
graph ahall be increased by a surcharge for purposes of the Union calcuKated at the rate of twelve and 
a half per cent, of such income-tax. 

Sub-PaAagAaph II 

In the case of every registered firm whose total Income Includes Income derived from a profession 
carried on by It and the Income so included is not less than fifty-one per cent, of such total income, — 
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oi -iyiaonz-^sx 


(1) where the total income does not exceed 
Rs. 10,000 

C-i) where the total Income exceeds Rs. 10,000 
but does not exceed Rs. 25,000 

(3) where the total income exceeds Rs.2ri,000 
but does not exceed Rs. 50,000 

(4) where the total income exceeds Rs.50,000 
but does not exceed Rs. 1,00,000 

(5) where the total Income exceeds Rs. 1,00,000 


Wee; 

4 per cent, of the amount by ^^hich the total income 
exceeds Rs.10,000; 

Ra.600 P&X4 7 per cent, of the ;imount by which 
the total income exceeds Rs. 25,000; 

Rs.2,350 pLa, 13 per cent, of the antount by 
which the total Income exceeds Rs. 50,000; 

Rs. 8,860 22 per cent, of the amount by 

which the total in^xrime exceeds Rs, l,00,o00. 


Su/idw/ige. on ■iyicare.-Xux. 

The amount of Income-tax computed In accordance with the preceding procisions of this 8uh-P;ira- 
graph shall be increased by a surcharge for purposes of the Union calculated at the rate of twelve and 
a half per cent, of such income-tax. 


Dcp&tm^con. — For the purposes of this Paragraph, 'Veglsiered firm" Includes an unregistered firm 
assessed as a registered firm under clause (fa) of section 183 of the Income-tax Act. 

Patmffwipk 1) 

In the case of every local authority,— 

Ra^e o{, ciicpme-fax 

On the whole of the total income 50 per cent. 

SaA.chan.gi. on income-tax 

The amount of income-tax computed in accordance with the prtx'eding provisions of this Paragraph 
shall be increased by a surcharge for purposes of the Union calculated at the rate of twelve and a half 
per cent, of .such income-tax. 

, , , Pana.g'iaph E 

In the case of a company, — 

Kata 0 (J income, tax 
I. In the case of a domestic company,— 

(1) where the company is a company in which 55 per cent, of the total income; 
the public are substantially interested 

(2) where the company is not a company In 

which the public are substantially interested¬ 
ly) in the case of an industrial company 60 per cent, of the total income; 

(yfa) In any other case 65 per cent.of the total Income. 

n. In the case of a company other than a domestic company, — 


(x) on so much of the total Income as consists of — 

(a) royalties received from Government or 
an Indian concern in pursuance of an agree¬ 
ment made by It with the Government or the 
Indian concern after the 3let day of March, 

1961 but before the 1st day of April, 1976, or 

(fa) fees for rendering technical services 
received from Government or an Indian con¬ 
cern in pursuance of an agreement made by 
it with the Government or the Indian concern 
after the 29th day of February, 1964 but before 
the Ist day of April, 1976, 

and where such agreement has, in either case, 50 per cent.; 

been approved by the Central Government 

(cc) on the balance, if any, of the total 70 per cent. 

Income 
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SuAcha'igz on XnGomc.--fax 

The amouat of Income-tax computed in accordance with the preceding provislonB of this Paragraph 
shall be increased by a surcharge calculated at the rate of five per cent, of such income-tax. 

PART II 

(^04 deMuction tax at aouacc in ccATocn caieA 
In every case In which under the provisions of sections 193, 194, 194A, I94B, 194BB, 194D and 


195 of the Income-tax Act, tax la to be deducted at the rates in force, deduction shall be made from 
the Income subject to deduction at the following rates 



Income 

-tax 


Rate of 

Rate of 


Income-tax 

surcharRe 

1. In the case of a person other than a oompany- 
(a) where the person is resident in India — 

— 


on income by way of Interest other 
than "Interest on securities" 

10 per cent. 

Uil; 

(ti) on income by way of winnings from 
lotteries and crossword puzzles 

30 per cent. 

3. 75 per cent; 

ItCii on income by way of winnings from 
horse races 

30 per cent. 

3. 76 per cent; 

(xvi on income by way of Insurance 
commission 

10 per cent. 

Hili 

(u) on income by way of Interest pay¬ 
able on 

10 per cent. 

m-, 


(A) any security, other than a tax- 
free security, of the Centra) or a State 
Government j 

(8) any debentures or other securities 
for money Issued by or on behalf of any local 
authority or a corporation established by a 
Central, State or Provincial Act; 

10 any debentures issued by a com¬ 
pany where such debentures are Usted on a 
recognised stock exchange in India In 

accordance with the Securities Contracts 42 of 1966. 

(Regulation) Act, 1966, and any rules 
made thereunder 

(u^ on any other Income (excluding in- 20 per cent. 2, 6 per cent.; 

terest payable on a tax-free security) 

[b] where the person is not resident in 
India — 

(t) in the case of a non-resident Indian— 

(A) on Investment income and long- 20 per cent. 2.6 per cent; 

term capital gains 

(81 on income by way of interest 15 per cent. 1.876 per cent,; 

payable on a tax-free security 

(C) on the whole of the other income income-tax at 30 per cent, and surcharge at 3.76 

per cent, of the amount of the Income, 

or 

Income-tax and surcharge on Income-tax In res¬ 
pect of the Income at the rates prescribed In 
Sub-Paragraph I of Paragraph A of Part in of 
this Schedule, If such Income had laeen the 
total Income, 

whichever is higher; 
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Income-tax _ 

Rate of Rate of 

_______ income-tax surcharge ___ 

{LL) in the case of any other person _ 

(A) on the whole of the income (ex clud- income-tax at 30 per cent, and surcharge at 3.75 
ing interest payable on a tax-free securit;^ per cent, of the amount of income, 

or 

income-tax and surcharge on income-tax In respect 
of the Income at the rates prescribed in Stib-Para¬ 
graph I of Paragraph A of Part ID of this Schedule, 
if such income had been the total income, 

whichever is higher; 


(B) on Income by way of Interest 15 per cent, 

payable on a tax-free security 

2. In the case of a company — 

(a) where the company is a domestic 
company — 

W on Income by way of Interest other 20 per cent, 
than "Interest on securities" 


[ii] on any otlier income (excluding 21.5 per cent. 

Interest payable on a tax-free security) 

(6) where the company is not a domestic 
company — 

( 4 ) on Income by way of dividends pay- 26 per cent, 
able by any domestic company 

[IVl on Income by way of interest payable 25 per cent, 
by Government or an Indian concern on 
moneys borrowed or debt incurred by 
Government or the Indian concern in 
foreign currency 

{■iiU.) on income by way of royalty 40 per cent, 

payable by Government or an Indian con¬ 
cern in pursuance of an agre'ement made 
by it with the Government or the Indian 
concern after the 31 at day of March, 1976, 
where such royalty Is In consideration 
for the transfer of all or any rights 
(including the granting of a licence) in 
respect of copyri^t in any book on a 
subject referred to in the proviso to 
sub-section |/A) of section 115A of the 
Income-tax Act, to the Indian concern 

(A») on income by way of royalty fnot 
being royalty of the nature referred to in 
sub-item (h) (44<)7 payable by Govern¬ 
ment or an Indian concern la pursuance 
of an agreement made by It with the 
Government or the Indian concern and 
which has been approved by the Central 
Government, — 

(AJ where the agreement is made 50 per cent, 

after the 31st day of March, 1961 but 
before the 1st day of April, 1976 

(B) where the agreement Is made 
after the 31st day of March, 1976 — 


1. 875 per cent 


1 per cent; 

1. 075 per cent.; 


Hili 

nil-, 


Uili 


2. 5 per cent; 
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Income-tax _ 

Rate of Rate of 

_ incoiii e-tax suicharKC 

(1) on so much of the amount of 20 per cent, Hii-, 

such income as conslste of lump sum 
consideration for the transfer outside 
India of, or the imparting of informa¬ 
tion outside India in respect of, any 
data, documentation, drawing or speci¬ 
fication relating to any patent, in¬ 
vention, model, design, secret, formula 
or process, or trade mark or similar 
property 


(2) on the balance, if any, of such 
income 

40 per cent. 


Iv) on income by way of fees for 
technical services payable by Government 
or an Indian concern in pursuance of an 
agreement made by It with the Govern¬ 
ment or the Indian concern and which 
has been approved by the Central Govern¬ 
ment^— 

(A) where the agreement is made 
after the 29th day of Fchruary, 1964 
but before the Ist day of April, 1976 

50 per cent. 

2. 5 per cenL; 

(B) where the agreement is made 
after the 3'Ist day of March, 1976 

40 per cent. 


(ul) on income by way of interest 
payable on a tax-free security 

44 per cent. 

2. 2 p<‘r cent; 

(vmI) on any other income 

70 per cent. 

3. 5 per cent. 


ixjpinmtujn. — For the purposes of thl.s Part, "investment income", "long-term capital gains" and 
"non-resident Indian" shall have the meanings assigned to them in Chapter XII-A of the Income-tax Act. 

PART III 

RoTei ioK aatciLlatlnQ on. cAanglng lncome.-iaK In ceMcoin criiPA, diduc^ng Income-Tax {^nom 
income, changeable anden The head "Salaniei” on any payment nef^enAed to in {,ub-iection (9) 

0 ^ ■section SOE and computing "advance tax". 

In cases in which Income-tax has to be calculated under the first proviso to sub-section (5) of section 
132 of the Income-tax Act or charged under sub-section (4j of section 172 or sub-section (Ij of section 
174 or section 175 or sub-section (2) of section 176 of the said Act or deducted under section 192 of the 
said Act from income chargeable under the head "Salaries" or deducted under sub-section (9) of section 
SOE of the said Act from any payment referred to in the said sub-section (9) or in which the "advance 
tax pa]rable under Chapter XVII-C of the said Act has to he computed, at the rate or rates in force, 
such income-tax or, as the case may be, "advance tax’ /not being ".advance tax" in respect of any in¬ 
come chargeable to tax under Chapter XII or Chapter XH-A or sub-section (7A) of section 161 or section 
.164 or section 164A or section 167A of the Income-tax Act at the rales as specified in that Chapter or 
section}, shall be so calculated, charged, deducted or computed at the following rate or rates; — 

Panagnaph A 
Sub-Panagnaph I 

In the case of every individual or Hindu undivided family or unregistered firm or other association 
of persons or body of individuals, whether incorporated or not, or every artificial Juridical person 
referred to In sub-clause (p/I) of clause (31) of section 2 of the Income-tax Act, not being a case to 
which Sub-Paragraph II of this Paragraph or any other Paragraph of this Part applies, — 

Patei of) income-tax 

(1) where the total income does not exceed fUZ; 

Rs.T5.000 

(2) where the total Income exceeds 20 per cent, ofihe amount by which the total Income 

Rs.15,000 bue does not exceed Rs.20.000 exceeds Rs.15,000; 
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(3) where the total income exceeds 
IRs. 20,000 but does not exceed Rs.25,000 

(4) where the Ujtnl Income exceeds 
Rs, 25,000 but does not exceed Rs 30,000 

(51 where the total income exceeds 
Rs.30,000 but does not exceed Rb.40,000 

(G) where the total income exceeds 
Rb. 40,000 Ixit does not exceed Rb.50,000 

(7) where the total Income exceeds 
Rb. 50,000 but does not exceed Rs.70,000 

(8) wheie the total income exceeds 

Rs. 70,000 but does not exceed Rs. 1, 00, 000 

(9) where the total income exceeds 
Rs.1,00,000 


Rs. 1,000 pKtxi 25 per cent, of the amount by which 
the total income exceeds Rs.20,000; 

Rs.2,250 plui 30 per cent, of the amount by which 
the total income exceeds Rs.25,000; 

Rs.3,750p£uS 35 per cent, of the amount by which 
the total income exceed-s Rs. 30,000; 

Rs. 7,250.p^u-s 40 per cent, of the amount by which 
the total income exceeds Rs. 40, UOO; 

Rb. 11,250 pZui 45 per cent, of the amount by which 
the total income exceeds Rs. 50,000; 

Rs. 20,250 plLL6 50 per cent,of the amount by wdilch 
the total income exceeds Rs.70,000; 

Rs.35,250 plui 55 per cent.of the amount by which 
the total income exceeds Rs. 1,00,000. 


Su/iahofige. on incom<L-tax 

Hie amount of income-tax computed in accordance with the preceding provisions of this Sub- 
Paragraph shall be increased by a surcharge for purposes of the Union calculated at the rate of 
twelve and a half per cent of such income-tax. 


Sub~PaAagAaph II 

In the ease of every Hindu undivided family which at any time during the previous .\ear has at 
least one member whose total income of the previous year relevant to the assessment year 
commencing on the 1st day of April, 1985 exceeds Rs.15,000,— 


Ratu income-tax 


M/ 

22 \)er eont.of the amount by which the total 
income exceeds R.s, 8,000 ; 


(11 where the total income does not exceixl 
Rs. 8,000 

(2) where the total income excevds 
Rs. 8,000 but does not exceed Rs. 15,odO 

(3) where the total income exceeds 
Rs.15,000 but does not exceed Rs.20,000 

(4) where the total income exceeds 
Re. 20,000 but does not exceed Rs. 25,000 

(5) where the total income exceeds 
Re. 25,000 but does not exceed Rs. 30,000 

(6) where the total income exceeds 
Rs. 30,000 but does not exceed Rs, 50,000 

(7) where the total income exceeds 
Rs.50,000 


Rs. 1,540 p£u4 27 per cent.of the amount by which 
the total income exceeds Rs,15,000; 

Rs. 2,890 p(u6 35 per cent, of the amount by which 
the total income exceeds Re.20,000; 

Rs.4,640 pirn 40 per cent, of the amount by which 
the total income exceeds Rs.25,000i 

R8.6,640 p(ui 50 per cent, of the amount by which 
the total income exceeds Rs.30,000; 

Rs.l6,640 p&xA 60 per cent, of the amount by which 
the total income exceeds Rs. 50,000: 


Provided that for the purpoBes of this Sub^’aragraph,— 

U) no income-tax shall be payable on a total Income not exceeding Rs. 12,000; 

(4x.l where the total income exceeds Rs.12,000 but does not exceed Ra.X7,61D, the income-tax 
payable thereon shall not e.xceed forty per cent, of the amount.by which-the total income exceeds 
Rs.12,000. 


SuAchoAge on i.ncome--tax 

The amount of income-tax computed in accordance with the preceding provisions of this Sub-Paragraph 
shall be increased by a surcharge for purposes of the Union calculated at the rate of twelve and a half 
per cent.of such Income-tax. 
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Pa^ag.xaph 8 

In the case of every co-operative society,— 

Ralti 0 ^ incarm-tax 

(1) where the total Income does not exceed Tti per cent, of the total income; 

Rs.10,000 

(2) where the total income exceeds Rs. 1,500 p£ui 25 per cent, of the amount by which 

Rs.10,000 but does not exceed Rs. 20,000 the total income exceeds Rs.10,000; 


(3) where the total Income exceeds Rs.4,000 ptM 40 per cent, of the amount by which 

Rs.20,000 the total income exceeds Rs.20,000, 

SatchaAge on -income.-tax 

The amount of income-tax computed in accordance with the preceding provisions of this Paragraph 
shall be increased by a surcharge for purposes of the Union calculated at the rate of twelve and a half 
per cent, of such income-tax. 


PaAaQ'iaph C 
Sub-Pafiaqfiaph. I 


In the case of every registered firm, not being a case to which Suh-Paragr&ph 11 of this Paragraph 
applies, — 


RatPA 0(5 oncomc-Tax 


(1) whftre the total income does not exceed 
Rs.lO.OOOl ■ 

(2) w^ere the total income exceeds 
R3.10,000 but does not exceed Rs. 25,000 

(3) where the total income exceeds 
Rs.25,000 but does not exceed Rs. 50,000 

(4) where the total Income exceeds 

Rs. 50,000 bii does not exceed Rs. 1,00,000 

(5) where t.he total income exceeds 
Rs. 1,00,000 


mii 

5 per cent, of the amount by which the total 
income exceeds Rs,10,000; 

R8.750 pflui 7 per cent, of the amount by which 
the total income exceeds Rs, 2.5, 000: 

R.s.2,600 15 per cent, of the iunount by which 

the total Income exceed.s Rs.50,000; 

R8.U),000 pfM 24 per cent, of the amount by which 
the total income exceeds Rs. 1,00,000. 


Su'tchoAgz on ■income.--tax 

The amount of incf^mc-tax computed in accordance with the preceding provisions of this Sub-Paragraph 
shall be increased by a surcharge for inirposes of the Union calculated at the rate of twelve and a half 
per cent, of such income-tax. 


Sub-PoAagfLaph II 

In the case of every registered firm whoso total Income includes Income derived from a profession 
carried on by It and the Income so Included is not less than fifty-one per oept. of such total income,— 


Rcl-Cm 0(5 xncome-^ax 

(1) where the total income does not exceed 
Rb.10,000 


(2) where the total income exceeds 
R8.10,000 but does not exceed Rs.25,000 

(3) where the total Income exceeds 
Ra.25,000 bttf does not exceed Rs. 50,000 

( 4 ) where tbe total income exceeds 

Ra,50,000 but does not exceed Rs.1,00,000 

(5) where tbe total income exceeds 
Ra,1,00,000 


Nil; 


4 per cent, of the amount by which the total Income 
exceeds Rs.10,000; 

Re. 600 ptui 7 per cent, of the amount by which t>i** 
total income exceeds Rs. 25,000; 

Rb.2,350 ptuA 13 per cent, of the amount by which 
the total Income exceeds Rs. 60,000; 

Rs. 8 , 850 plM 22 per cent, of the amount by which 
the total income exceeds Rs.1,00,000. 
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SuAchd'ige on ■inc.ome.--tax 

Ibo amount of Jnoome-tax computed in accordance with the preceding provisions of this Rub-Paragraph 
shall be Increased by a surcharge for purposes of the Union calculated at the rate of rvelve and a half 
per cent* of such income-tax. 

Gqptanation^— For the purposes of this Paragraph, "reglatered firm "includes an unregistered firm 
assessed as a registered firm under clause (h) of section 183 of the Income-tax Act. 

Pafin.gA.aph V 

In the case of every local authority,— 

Rate 0 ^ -Lncomz-tax 

On the whole of the total income 50 per cent. 

SaAcJioAge on ■cnc.ome.-toK 

The amount of Income-tax computed in accordance with the preceding provisions of this Paragraph 
shall be increased by a surcharge for purposes of the Union calculated at the rate of twelve and a half 
per cent, of such Income-tax. 

PaAagAaph £ 

In the case of a company. — 

Rarei 0(5 .Income-tax 

I. In the case of a domestic company^*- 

(1) where the oompaixy is a company in 55 per cent, of the total income; 

which tho public are substantially interested 

(2) where the company is not a company 

in which the public are substantially interested— 

(<) in the case of an industrial compimy 50 vx>r cent, of the total income; 

(-a.) in any other case 65 per cent, of the total income, 

n. In the case of a company other than a domestic compan.v,— 

W on so much of the total Inwmo as 
oonsists of— 

(a) royalties received from Government 
or an Indian concern in pursuiuice of an 
agreement made by It with tho Government 
or the Indian concern after tlio 31st day of 
March, 1961 but before the I at day of April, 

1976, or 

(b) fees for rendering technical aorvices 
received from Qovernniont or an Indian 
oonoem in pursuance of an agreenient made 
by it with the Government or the Indian 
concern after the 29th day of February, 

1964 but before the 1st day of April, 1976, 

and where such agreement has, in either case, 60 per cent.; 
been approved by the Central Government 

(.0.1 on the balance, if any, of the tfital 70 per.cent. 

Income 

SufiChaAge on income-tax 

The amount of income-tax computed in accordance with the preceding provisions of this Paragraph 
shall be increased by a surcharge calculated at the rate of five per cent, of such income-tax, 

PART IV 

'See. section 2(g) (^7 

Rules fob c omputation op set acricuuural income 

o Agricultural income of the nature referred to in sub-clause (a) of clause in of section 

2 of ^ Inoome-ta* Art shall be computed as if It were Income chargeable to income-tax under 
that Art under the head Income from other sources" and the provisions of sections 67 to 59 of that 
Act shall, BO far as may be, apply accordingly; 
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Provided that oub-BectiomZ) of oeotLon 58 ahail apply subject to the modification that tbo reference 
to section 40A therein shall be construed as not Including a reference to sub-sectloas (3) and (4) of 
section 40A. 

Ili£e. 2. ~ Agricultural Income of the nature referred to in sub-clause (6) or snh-clnuse (cj of 
clause (/) of section 2 of the Income-tax Act_/other than Income derived from any building required 
as a dwelling house by the receiver of the rent or revenue or the cultivator or the receiver of rentr 
in-kind referred to in the said sub-clauae(^ shall bo computed as if It were Income chargeable to 
income-tax under that Act, under the head "Proflta and gains of buslneas or profession "and the 
provielons of sections 30, 31, 32, 34, 36, 37, 38, 40, 40A _^ther than sub-Boctions (3) and (4) thereof, 
41,43 and 43 a of the Income-tax Act shall, so far as m:ay bo, apply accordingly. 

Hj/jZ 3. — Agricultural income of the nature referred to In sub-olauae (cj of clause (/) of eectlon 2 
of the Inoome-tax Act, being income derived from any building required as a dwelling howe by the 
receiver of the rent or revenue or the cultivator or the receiver of rent-ln-kind referred to in the said 
sub-clause (c) shall be computed as if It were income chargeable to income-tax under that Apt under 
the head "Income from house, property "and the provleions of sections 23 to 27 of that Act shall, so far 
as may be, apply accordingly; . 

Provided that sub-sectionlX) of the said section 23 shall apply subject to the modlficatlonB that the 
references to ‘total Income "therein shall be tamstrued as referenoee to net agrloultural Income and 
that the words, figures and letter 'hnd before making any deduction under Chapter ATA"shall be omitted. 

4, — Notwithstanding anj'tblng contained in any other provisions of these rules, In a case 
where the aasessee derives income from sale of tea grown and manufactured by him in India, such 
income shall be computed in accordance with rule S of the Income-tax Hulee^^ 1962, and sixty per cent, 
of suoh income shall be regarded as the agrloultural income of the assessee. 

Rife 5. — Where the asaosaeo Is a partner of a registered firm or an unregistered firm assessed 
as a registered firm imder clause (6) of section 183 of the Income-tax Apt, which in the previous year 
has any agricultural lnoome,or is a partner of an luiregistered firm which has not been assessed as a 
registered firm under clause (6) of the said section 183 and which In the previous year has either no 
income chargeable to tax under the Income-tax Act or has total Inoome not exceeding the maximum 
amount not chargeable to tax In the case of an ucregietered firm but has any agricultural Income, then, 
the agricultural income or loss of the firm shall be computed in accordaaoe with these rules and Ms 
share in the agricultural inoome or loss of the firm shall be computed In the manner laid down In sub¬ 
section (I)i sub-section (2) and sub-section (3) of section 67 of the Inoome-tax Act and the share so 
computed shall be regarded as tha agricultural Income or loss of the assessee- 

Rife 6. — Where the assessee Is a member of an association of persons or a body of Individuals- 
(other than a Hindu \radlvlded family, a company or a firm) which In the previous year has either no 
Inoome chargeable to tux under the Income-tax Act or has total Income not exceeding the maximum 
amount not chargeable to tax In the case of an aasoclatloD of persons or a body of Individuals (other 
than a Hltdu undivided family, a company or a firm) but has any agrloultural Income, then, the 
a^Icultural income or lose of the assooiation or body shall be computed Jn acbordance with these rules 
and the share of the assessee In the agrloultural Income or loss so computed shall be regarded as the 
agricultural inoome or loss of the assessee. 

7. —“ Where the i-esult of the oomputation for the previous year la respect of any source of 
agricultural income Is a loss, such Ions shall bo set off against the inoome of the assessee, if any, 
for that previous year from any other source of agrlculbural income: 

Pro\'lded that where the assessee Is a partner of an unregistered firm which has not been assessed 
as a registered firm under claxise (6) of sectloa 183 of the Income-tax Act or Is a member of an aasoclar 
Uon of persons or a body of individuals and the shai-e of the aasessee In the agricultural inoome of the 
firm, association or body, as the case may bo, is a loss, such loss shall not be set off against any 
Inoome of the assessee from any other source of agricultural Income. 

Rife, 8, — Any sum payable by the assessee on account of any tax levied by the State-Government on 
the agricultural Income shall be deducted In computing the agrloultural Inoome. 

Rife 9- —i/)Whe(re the assessee has, in the previous year relevant to the assessmeat year commenc¬ 
ing on the 1st day of April, 1984, any agricultural Income and the net result of the computation of the 
agricultural Income of the assessee for any one or more of the previous years relevant to the assess- 
ment yeors oommendng on the 1st day of April, 1970 or the let day of April, 1977 or the Ist day of 
April, 1978 or the lot day of April, 1979 or the Ist day of April, 1980 or the 1st day of April, 1981 or 
the 1st day of April,1982 or the 1st day of April, 1983, Is a loss, then, for the purposes of aub-seotlon 
(2) of Motion 2 of this Act,— 
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(.i) tb© loos so computed for the previous year relevant to the assessment year commencing on 
the 1st day of April, 1976, to the extent, if any, such loss has not been set off against the agricul-* 
tural income for the previous year relevant to the assessment year 'joramenclng on the Ist day of 
April, 1977 or the 1st day of April, 1978 or tbo 1st day of Aisril, 1979 or the ist daj of April, 1980 
or the Ist day of April, 1981 or the let day of April, 1982 or the let day of April, 1983^ 

,(fx) the loss so computed for the previous year relevant to the assessment year commencing 
on the let day of April, 1977, to the extent, if any, such loss has not been set off against tlie 
agricultural Income for the previous year relevant to the assessnierit year commencing on the let 
day of April, or the lat day of April, 1979 or the 1st day of April, 1980 or the lat day of 

April, 1981 or the 1st day of April. 1982 or the 1st day of April, 1983, 

(■CO.) the loss so computed for the previous year relevant to the asBesamont year comnnaaclng on 
the 1st day of April, 1978, to the extent, if any, such loss has not been pet off against the agricul¬ 
tural income for the previous year relevant to the assessment year commencing on the 1st day of 
April, 1979 or the 1st day of April, 1980 or the 1st day of April, 1981 or the lat day of April, 1982 
or the lat day of April, 1983, 

(fo) the loss so computed for the previous year relevant to the assessment year commencing on 
the Ist day of April, 1979, to the extent, if any. such loss has not been set off sgainst the agricul¬ 
tural income for the provlous-year relevant to the assessment year commencing on the 1st day of 
April, 1980 or Ihe 1st day of April, 1981 or the Ist day of April, 1982 or the 1st day of April, 1983, 

(u) the loss BO computed for the previous year relevant to the assessment year commencing on 

the 1st day of April, 1980, to the extent, if any, such loss has not been set off against the agricul¬ 
tural Income for the previous year relevant to the assessment year commencing 00 the'1st day of 
April, 1 981 or the 1st day of April, 1982 or the 1st day of April, 1983, 

(u£) the loss so computal for the previous year relevant to the assessment year commencing on 
the 1st day of April, 1961, to the extent, if any, such loss h>is not been set off against the agricul¬ 
tural Income for the previous year relevant to the assessment year commencing on the let day of 
April, 1982 or the lat day of April, 1983, 

(u6f) the Iocs .so computed for the prevlo\i£ year relevant to the a-ssessment year commencing on 
the 1st day of April, 1982, to the extent, if any, such loss has not been set off against the agrlc’J- 
tural Income for the previous year relevant to the assessment year commencing on the 1st day of 
April, 1983, and 

(uffx) the loss BO computed for the previous year relevant to the assessment year commencing on 
the 1st day of April, 1983, 

shall be set off against the agricultural income of the tmsesBee for the previous year relevant to the 
assessment year commencing on the let day of April, 1984, 

(Z) Where the assescee hay, in the previous year relevant to the asaesament year w.)mmenclng on 
the 1st day of April, 19H5 or, if by virtue of any provision of the Income-tax Act, income-tax is to be 
charged in respect of the income of a period other than that previous year, in such other period, any 
agrlcultural.lncome and the net result of the computation of the agricultural income of the assessee 
for any one or more of the previous years relevant to the assessment years comnEenclng on the 1 st day 
of April, 1977 or the 1st day of April, 1978 or the ist day of April, 1979 or the ist day of April, 1980 
or the Ist day of April, 1981 or the I'st day of April, 1982 or the 1st day of April, 1983 or the 1st day 
of April, 1984, is a loss, then, for the purposes of sub-section |8J of section 2 of this Act,— 

k) the loss so computed for tne previous year relevant to the assessment year commencing on 
the Ist day of April, 1977, to the extent, if any, such loss has not been set off against the agricul¬ 
tural Income for the previous year relevant to the assessment year commencing on the 1st day of 
April, 1978 or the ist day of April, 1979 or the Iflt day of April, 1 980 or the 1st day of April, 1981 
or the 1st dtyr of April, 1982 or the 1st day of April, 1983 or the Ist day of April, 1984, 

Ux) the loss BO computed for the previous year relevant to the assessment year commencing on 
the 1st day of April, 1978i, to the extent, if any, such loss has not been set off against the agricul¬ 
tural income for the previous year relevant to tto assessment year commencing ou the 1st day of 
April, 1979 or the Ist day of April,. 1980 or the liit day of April,*1 9 r 1 or the 1 st day of April, 1982 
or the let day ‘if April, 1983 or the 1st day of April, 1934, 

(4uj the loss so computevl for the previous year relevant to the assessment year coraraenclng 
on the 1st day oi April, 197 9, to the extent, if any, such loss has not been set off against the agricul¬ 
tural Income for the previous year relevant to the assessment year fxjmmettcing on the 1st day of 
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April, 1983 or the 1 at day of April, 1981 or the Ist day of April, 1982 or the 1st day of April, 1983 
or the 1st day of April, 1984, 

(juj) the loss so computed for the previous year relevant to the aaseesment year commencing on 
the 1st d ay of April, 1980, to the extent, if anj, such loss has not been set off against the agricul¬ 
tural Income for the previous year relevant to the assessment year commencing on the Ifrt day of 
April, 1981 or the 1st day of April, 1982 or the lat day of April, 1983 or the Ist day of Aprll,1984, 

(u) the loss so computed for the previous year relevant to the assessment year commencing on 
the 1 st day of April, 1^981, to the extent. If any, such loss has not been set off against the agricul¬ 
tural income for the previous year relevant to the assessment year commencing on the 1st day of 
April, 1 982 or the 1st day of April, 1983 or the 1st day of April, 1984, 

(uc) the loss so computed for the previous year relevant to the assessment yeai- commencing on 
the Ist day of April, 1982, to the extent, if any, such loss has not been set off against the agricul¬ 
tural income for the previoiis year relevant to the assessment year commencing on the 1st day of 
April, 1933 or the lat day of April, 1984, 

(ua.) the loss so computed for the previous year relevant to the assessment year commencing on 
the 1st day of April, 1983, to the extent. If any, such loss has not been set oft against the agricul¬ 
tural income for the previous year relevant to the assessment year commencing on the let day of 
April, 1984, and 

(uccc) the loas so computed for the previous year relevant to the assessment year commencing 
on the 1st day of April, 1984, 

shall bo set off against the agricultiii'al income of the assessee for the previous year relevant to the 
OBsessment year cororaenclng on-the lat day of April, 1986 or the period aforesaid. 


(3) Where a change has oociurrad in the constitution of a firm, nothing in sub-rule (/) or sub-rule 

(2) shall entitle the firm to set off so much of the loss proporttonaio to the share of a retired or 
deceased partner compute in the manner laid down in sub-section (/Jj sub-section (2) and sub-section 

(3) of section 67 of the Income-tax Act as exceeds hie share of profits. If any, of the previous year 
In the firm, or entitle aqy partner to the benefit of any portion of the said loss (computed in the 
manner aforesaid) which is not apportlonable to him. 


14] Where any person deriving any agricultural Income from any soxirce has been succeeded in such 
capacity by another person, otherwise than by inheritance, nothing in sub-rule (1) or sub-rule (2) shall 
entitle anV person, other than the person incurring the loss, to have it set off under sub-rule (/) or, as 
the case may be, sub-rule (2), 


(5) Notwithstanding anything oontalnod in this rule, no loss which has not been determined by the 
Income-tax Officer under the provisions of these roles or the rules contained in Part TV of the 
FlrstSchedule to the Finance Act, 1976, or of the First Schedule to the Finance (No, 2) Act, 1977, or of 
the Schedule to the Finance Act, 1978, or of the First Schedule to the Finance Act, 197£^or of the 
First Schedule to the Finance (No, 2) Act, 1980, or of the First Schedule to the Finance Act, 1981, or 
of the First Sohedule to the Finance Aot, 1982,or of the First Schedule to the Finance Act, 1983, 
shall be set off under sub-rule (/) or, as the case may be, sub-rule (2). 


66 of 1976. 
2B of 1977. 
19 of 1978. 
21 of 1979. 
44 of 1980. 
16of 198L 
14 of 1982 
11 of 1983. 


10. — Where the net result of the computation made in accordance with these rules Is a loss, 
the loss so computed shall be ignored and the net agricultural Income shall be deemed to be nil, 

KjJbi 11. — The provisions of the Income-tax Act relating to procedure for assessment (Inolullng 
the provisions of section 288A relating to rounding off of Income) shall,wlth the necessary modlfloa- 
tions, apply In relation to the oomputatlon of the net agricultural Income of the assessee as they apply 
In relation to the assessment of the total income. 


Ihfc. 12. — For the purposes of computing the net agricultural Inoome of the assessee, the 
income-tax Ofiloer shall have the same powers as he has under the Income-tax Act for the purposes 
of assessment of the total inoome. 
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THE SECOND SCHEDULE 
!Sc£ section 35) 
PART 1 




In the First Schedule to the Customs Tariff Act,— 

(.c) 111 Heading No. 26,02/04, for the entry In column (3), the entry "100%'* shall be substituted; 

[u.) in sub-heading No. (1) of Heading No. 27.10, for the entry In column (3), the entry "100%" 
shall lie substituted; 

(-(>!/) In Heading No. 27.12/13, for the entry In column (3), the entry "100%" shall be substituted; 

(4)) In sub-heading No, (2) of Heading No. 53.01/05, for the entry In column (3), the entry "100% 
p6u4 Rfl. 10 per kilogram" shall be substituted; 

(u) In Heading No. 98 . 01/02, for the entry In column (3), the entry "200%" shall be substituted. 

PART H 


Heading 

Sub-heading No. and description of 

Rate of duty 

Duration when 

No. 

article 

Standard Preferential 

rates of duty are 



Areas 

protective 

niwiH 





In the First Schedule to the Customs Tariff Act, for Heading No. 92.01/13, 
the following Heading shall be substituted, namely:— 


"92. 01/13 Musical instruments; instruments and appli¬ 
ances for recording or reproducing sound or 
both; television Image and sound recorders 
or reproducers; decoy calls and mouth-blown 
sound-signalling Instruments; parts and 
accessories of the above articles; prepared 
media for sound or similar recording; sound- 
recorded or similar media 100% 
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THE THIRD SCHEDULE 
[See. section 51 (a) 7 
PART I 

Iji the First Schedule to the Central Excises Act,— 

W Item No, IF shall be omitted; 

(•ct) Item No. IIB shall be omitted; 

{■(M.] Item No. 22D shall be omitted; 

/cu) Item No, 23D shall be omitted; 

(i;| Item No. 24 shall be omitted. 

PART n 


Item No. Description of goods 


_ ( 2 ) 


In the Fir A Schedule to the Central Excises Act,— 

(c) In Item No. 4, under "II. Manufactured tobacco 
(5), the following sub-Item shall be substituted, namely:— 


Rate of dut; 


(3 


", for sub-Item 


'(■j) Chewing tobacco. Including preparations commonly known as 
'Wu'ifi tlaio^a". 'Vekta", "2atdh", ”Suklia!‘ arti "SuAti" 


Thirty per cent. 
ad uflfoWi.i; 


(77) for Hem No. 10, the following Item shall be substituted, namely:— 
TYRE8- 

"Tyro" means a pneumatic tyre In the manufacture of which rubber 
Is used, and Includes the Inner tube, the tyro flap and the outer cover 
of such a tyre: 

1, (1) Tyres for motor vehicles— 

(a) Tyres for two-wheeled motor vehicles, namely, scooters, 
motor cycles, mopeda and auto-cycles — 


U) tyres 

Fifty rupees per tyre. 

(Tx.) tubes 

Twenty-five per cent. 
ad vatoAm., 

(6) Others— 

(x) tyres 

One thousand and five 
hundred rupees per 
tyre. 

(77.) tubes and flaps 

Sixty per cent. 
od uaiofton. 

Tyres for tractors, Including agricultural tractors— 

(a) tyres 

Five hundred rupees 
per tyre. 

(6) tubes and flaps 

Twenty-five per cent. 
ad Mfjyian. 


(3) Tyres for trailers, 

;a) of sizes, namely, 

7. 50 - 16 and 9. 00 - 16- 

ic) tyros Five hundred rupees 

per tyre. 


|7X] tubes and flaps 


Twenty-five per cent. 
ad vatafim. 
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--- 

Item No, 

turz 


(b) others — 
W tyres 


Description of goods 
( 2 ) 


1^) tubes and flaps 

II. Tyres for cycles and cycle rickshaws— 
(1) tyres 


(2) tubes 


Rate of duty 

" "(3) 

ftoc thousand and five 
hundi'cd l upicBs per 
tyro. 

Sixty par cent, 
ad udfotem, 


Sixty prise per tyre 
or fifteen per cent. 
ad votoiC/Ti, whichever 
is higher. 

Thirty palso per tube 
or fliteen per cunt. 
ad ivCo\ 2 j)i, whk-t\- 
ever is higher. 


ni. Tyres for vehicles or equlp-monts designed for use oil 
the road 

IV. AH other tyres 


Sixly per cent. 
ad valjaipM. 

Twonty-flVL par cant. 
od tw£0W)71. 


PxdbmUon I_'TVfotor vehicles" means all meciiantcaRy 

propelled v^lclea, other than tractors, designed for use upon roads. 

&qodamttOrt If. ^ "Motor vehicles", "tractors, including agrl- 
cullurartractora" and "trailers" shall Include a chnssla; but 
shall not Include a vehicle runtdng upon fixed ratls. 


in Item No. 59, for sub-items (1) and (2), the following svib- 
Items shall be substituted, namely:— 


"(1) Magnetic tapes of width not exceeding 6. 5 millirnetros 
for sound recording, whether in spools or In reels or in tmy 
other form or packltig, but excluding cassette tapes. 


Tv.'cnty-flve per 
cent. 

ad uuCotem. 


(2) Sound recorded magnetic tapes of width not exceeding 
6.5 millimetres, whether In spools or In reels or In any other 
form or packing, but excluding sound recorded cassette tapes. 


Twenty-five 
per cent, 
ad vatym^ . 
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THE FOURTH SCHEDULE 



/Se& section SI (6) / 


Item No. 

Description of goods 

Rate of duty 

UJ_ 

(2) 

(3) 


In the First Schedule to the Central Excises Act,— 

for Item No. 26A, the following Item shall be substituted, namely;— 


'26A. COPPER AND PRODUCTS THEREOF — 

"Copper" shall Include any alloy In which copper predominates 
by weight over each of the other metals. 


(1) Unwrought copper In any form (refined or not Including 
blister copper and cement copper). Including Ingots, notched 
bars, wire bars, blocks, slabs, billets, shots, pellets, 
cathodes and cakes. 

Five thousand and six 
hundred rupees per 
metric tonne. 

Bcptamtiont— This sub-Item Includes wire bars and 
billets with their ends tapered or otherwise worked simply 
to facilitate their entry Into machines for converting them 
into, for example, wire rods or tubes. 


(2) Waste and scrap of copper. 

Five thousand and six 
hundred rupees per 
metric tonne. 

(3) Wrought bars, rods (Including wire rods), angles, 
shapes and sections, of copper» 


(-c) Wrought bars and rods (Including wire rods) of 
copper. 

Five thousand and six 
hundred rupees per 
metric tonne. 

(■ccj Wrought angles, shapes and sections of copper. 

Six thousand and three 
hundred rupees per 
metric tonne. 

(4) Castings, not otherwise specified. 

Five thousand and six 
hundred rupees per 
metric tonne. 

(5) Copper wire. 

Twenty per cent, 
ad \jalyim. 

(6) Wrought plates, sheets, blanks (Including circles) 
and strips of copper. 

Six thousand and three 
hundred rupees per 
metric tonne. 

BxpCamtCon. ^ In this sub-Item, "blank" means a piece 
of plate, sheet or strip, in any shape, including a circle^ 
prepared for subsequent fabrication. 


(7) Copper foil. 

SfX thousand and three 
hundred rupees per 
metric tonne. 

(8) Copper powders (excluding cement copper) and 
flakes. 

Twenty per cent, 
od <jaJU)nm. 

(9) Pipes and tubes of copper. 

Twenty-eight per cent. 
ad \jatonejn. 

(10) Sheila and blanks for pipes and tubes] hollow 
sections of copper. 

Twenty-eight per cent, 
ad oaijamn. 
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Item No. 

Description of good.s 

Rate of duty 

11).. 

(2) 

_ B _ 


Expbmiii.on _ In tnia lU^m, ^ 


(^) "waste and scrap" means waste and scrap rnetal fit 
only for the recovery of metal by remolttng or for use in 
the manufacture of chemicals, but does not Include slag, 
dross, scalings, ash and other cuprous residues; 

[ii] "wrought bars and rods (Including wire rods)" 
means 

la) any extruded, rolled, drawn or forged products of solid section, 
of which the width or the maximum cross-sectional dimen¬ 
sion exceeds 6 millimetres and which, if they are flat, have a 
thickness exceeding one-tenth of the width; or 

(h) any cast or sintered products, of the same forms 
and dimensions,which have bean subsequently worked 
after production (otherwise tlian by simple trimming or de¬ 
scaling), provided that they have not thereby assumed the 
character of any article or product falling under ai>y 
other Item; 

l-iU.) "wrought angles, shapioa and sections" means 

(a) any extruded, rolled, drawn or forged products of solid section 
(other than round, rectangular, square and hexagonal), 
of which the width or the maximum cross-sectional 
dimension exceeds 6 millimetres and which, if they are flat, 
have a thickness exceeding one-tenth of the width; or 

(fa) any cast or sintered products, of the same forms and 
dimensions, which have been subsequently worked after 
production (otherwise than by simple trimming or de-scallng), 
provided that they have not thereby assumed the character of 
any article or product falling under any other Item; 

{■oj) "wire" means any rolled, extruded or drawn product of 
solid and uniform cross-section, of which no cross-sectional 
dimension exceeds 6 millimetres, but does not Include electric 
wires and cables, falling under Item No. 33B; 

(u) "plate" means a flat product whose thickness exceeds 
10 millimetres and the width exceeds 300 millimetres; 

(oc) ''sheet" means a flat product, out to length, whose 
thickness exceeds 0.15 millimetre but does not exceed 
10 mllllmetres^and the width exceeds 300 millimetres; 

(ucc) "strip" means a flat product whoso thickness exoeede 
0.15 millimetre but does not exceed 10 mllllmetres^of any 
width and generally not cut to length and usually In coll; 

(occc) "foil" means a flat product of thickness (excluding any 
backing) not exceeding 0.15 mllllmetr^of any width, generally 
not out to length and usually In coll, whether or not embosoed, 
cut to shape, perforated, coated, printed or backed with paper 
or other reinforcing material; 

1^) "powders and flakes" means all types of powders aitd 
flakes, but does not Include cement copper snd powders snd 
flakes prepared as colours, pigments, paints or tbs like; 

(x) "pipes and tubes" means a hollow prodaot at uniform 
oroes'seotlon and wall thickness having a oonttnucaia parl- 
phery produced by drawing, oastlng or extrualon prooeasi 
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Itenri No. Description of goods 

Rate of duty 

U) (2) 

(3) 

(x4) "shells and blanks" means a hollow cylinder pro¬ 
duced by extrusion, rotary piercing or casting for subse¬ 
quent drawing Into pipe or tube; 


{xajL) "hollow section" means a section which is normally 
extruded, drawn or cast, the cross-section of which comple¬ 
tely enclosos a void or voids, 


{Xii] for Item No. 26B, the following Item shall be substituted, 
namely:— 

'26B, ZINC AND PRODUCTS THEREOF— 


"Zinc" shall include any alloy In which zinc predominates 
by weight over each of the other metals. 


(1) Unwrought zinc In any form Including blocks, plates, 
ingots, cakes, bars, billets, hard or soft slabs, cathodes, 
anodes, pellets, spelter and broken zinc. 

Three thousand two 
hundred and seventy- 
five rupees per metric 
tonne. 

(2) Waste and scrap of zinc. 

Three thousand two 
hundred and seventy- 
five rupees per metric 
tonne. 

(3) Wrought bars, rods (Including wire rods), angles, 
shapes and sections of zincj zinc wire. 


(.t) Wrought bars and rods (including wire rods) of zinc. 

Three thousand two 
hundred and seventy- 
five rupees per metric 
tonne. 

l-ic] Wrought angles, shapes and sections of zinc and 
zinc wire. 

Three thousand 
eight hundred rupees 
per metric tonne. 

(4) Wrought plates, sheets, blanks (Including circles, but 
excluding calots) and strips of zlncj zinc foil. 

Three thousand eight 
hundred rupees per 
metric tonne. 

Exfitamtion.T^ In this sub-Item, "blank" means a piece 
of plate, sheet or strip In any shape. Including a clrole^^ 
prepared for subsequent fabrication. 


(5) Zinc calots. 

Four thousand seven 
hundred and fifty 
rupees per metric 
tonne. 

(6) Zinc powders and flakes. 

Twenty par cent. 
ad \)aLyuan, 

(7) Pipes and tubes of zinc. 

Forty-five per cent. 
ad vdjyien. 

(B) Shells and blanks for pipes and tubes; hollow 
sections of zinc. 

Forly-flve per cent. 
ad \ja££»m. 

Ejqatoiotcow. — In this Item,— 


[1) "waste and scrap" means waste and scrap metal 
fit only for the recovery of metal by remeltlng or for 
use In the manufacture of chemicals, and Includes dross 



and ash; 
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Item No. 

Description of goods 

Rate of duty 

_ 

(2) 

(3) 


[■IL] "wrought bars and rods (Including wire rods)" weans 

(а) any extruded, rolled, drawn or forged products of solid 
section, of which the width or the waxlrnnw cross- 
sectional dimension exceeds 6 millimetres and which, 

if they are flat, have a thickness exceeding one-tenth of 
the width; or 

(б) any cast or sintered products, of the same forms 
and dimensions, which have been subsequently worked 
after production (otherwise than by simple trimming 

or de-scaling), provided that they have not thereby 
assumed the character of any article or product fall¬ 
ing under any other Item; 

[■Ua) "wrought angles, shapes and sections" weans 

(a) any extruded, rolled, drawn or forged products of solid sec¬ 
tion (other than round, rectangular, square and 
hexagonal), of which the width or the maximum 
cross-sectional dimension exceeds 6 millimetres 
and which, if they are flat, have a thickness exceeding one- 
tenth of the width; or 

(h) any cast or sintered products, of the same 
forms and dimensions, which have been subsequen¬ 
tly worked after production (otherwise than by simple 
trimming or de-scaling),provided that they have not 
thereby assumed the character of any article or 
product falling under any other Item; 

(.fv) "wire" means any rolled, extruded or drawn 
product of solid and uniform cross-section, of which 
no cross-sectional dimension exceeds 6 millimetres; 

Iv) ''plate" means a flat product, cut to length, whose 
thickness exceeds 10 millimetres and width exceeds 
500 millimetres; 

|o4) "sheet" means a flat product whose thickness 
exceeds 0,15 millimetre, but does not exceed 10 
millimetres,and width exceeds 500 millimetres; 

(occ) "atrip" means a flat product, generally not cut 
to length, whose thickness exceeds 0.15 millimetre but 
does not exceed 10 mUllmetres, and width does not 
exceed 500 mlHUnctres; 

(u4c4) "foil" means a flat product whose thickness 
(excluding any backing) not exceeding 0.15 millimetre, 
whether or not embossed, out to shape, perforated, 
coated, printed or backed with paper or other reinforcing 
material; 

(.ix) "powders and flakes" means all types of powders 
and flakes. Including dust, but excluding powders and flakes 
prepared as colours, pigments, paints or the like; 

(x) "pipes and tubes" means a hollow product of uniform 
croBB-seotloD having a continuous periphery produced by 
drawing, casting or extrusion process; 

(xc) "hollow-section" means a section which is normally 
extruded, drawn or cast and the cross-section of which 
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Item No, DcBcrlptlon of goods Rate of duty 

( 1 ) _ ^ ( 2 ) _ . 


i-LU] for Item No, 27, the following Item shall l)e substituted, 
namely:— 

'27. A LUMINIUM AND PRODUCTS THEREOF- 

"Alumintum" shall Include any alloy in which aluminltim 
predominates by weight over each of the other metals. 


(1) Unwrought aluminium in any form Including Ingots, 
pigs, blocks, billets, slabs, notched bars, wire bars, 
shots and pellets. 


(2) Waste and scrap of aluminium. 


(3) Wrought bars, rods (including wire rods), angles, 
shapes and sections of aluminium. 


(4) Castings, not otherwise specified. 


(5) Alumlnldm wire 


(6) Wrought plates, sheets, blanks (Including circles) 
and strips of aluminium. 


Boptnmtijon .— In this sub-Item, "blank" means a piece 
of plate, sheet or strip in any shape, Including a circle, 
pr^ared for subsequeni fabrication. 

(7) Aluminium foil. 


(S) Aluminium powders and flakes. 


Thla sub-Itein Includes aluminium powders 
with other base metal powders, but does not 
Inolude powders or flakes, prepared a# pigment paste, 
eoloara, paints or the like.. 


Fifty per cent. 
ad pftiA 

four tbo'ipnnri 
rupees p<?f metric 
tonne. 

Fifty per cent. 
ad pfui 

four thousand 
rupees per 
metric tonne. 

Fifty per cent. 
ad lofcrtcm d£u4 
four thousaiid 
rupees per 
metric tonne. 

Fifty per cent, 
ad \xi£oaem pfui 
four thousand 
rupees per metric 
tonne. 

Fifty per cent. 
ad to&ytem pCu4 
four thousand 
rupees per 
metric tonne. 

Fifty per cent. 
ad vaiofiem pfM 
four thoui^and 
rupees per 
metric tonne. 


Fifty per cent. 
ad \x3ijc»im ptui 
four thousand 
rupees per 
metric tonne. 

Fifty per cent. 
ad \XJlo>m p(ui 
four thouaand 
rupees per 
metric tonne. 
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Item No, 

Description of goods 

Rate of duty 

(1). 

(2) 

(3) 

(0) Pipes and tubes 

of aluminium. 

Fifty per cent. 


cd vaLmmpliUt 
four thouuand 
rupees per 


Tnetrlo tonne. 

Fifty per cent, 
ad \)ato>m pbu, 
four thousand 
rupees per 
metric tonne, 

(11) Containers, plain, lacquered or printed or Fifty per cent, 

lacquered and printed. ad Motonm piu6 

four thousand 
rupees per 
metric tonne. 


(10) Sheila and blanks for pipes and tubes; hollow 
sections of aluminium. 


BcftamCim. In this Item, ^ 

(.cl "waste and scrap" means waste and sor;^) metal fit only 
for the recovery of metal by remeltlng or for use In the 
manufacture of chemicals, but does not Include sludge, 
dross, soallnga, sklmmings, ash and other residues; 

(.oc) "wrought bars, rods (including wire rods)" means 

(a) any extruded, rolled, drawn or forged products of solid section, of 
which the width or the maximum cross-sectional dimen¬ 
sion exceeds 6 millimetres and which, if they are flat, 

have a thickness exceeding <me-teath of the width; or 

(b) any cast or sintered products, of the same forms and 
dimensions which have been subsequently worked after 
production (otherwise than by simple trimming or de¬ 
scaling), provided that they have not thereby assumed 
the character of any article or product falling under any 
other Item; 

{-iCO "wrought angles, shapes and sections" means 

laj any extruded, rolled, drawn or &irged products of solid section (other than 
round, rectangular, square and hexagonal), of which the width 
or the maximum cross-sectional dimension exceeds 6 millimetres 
and which, if they are flat, have a thickness exceeding one- 
.tenth of the width; or 

(b) any cast or sintered products, of the same forms and dimen¬ 
sions, which have been subsequently worked after production 
(otherwise than by simple trimming or de-scaling), provided 
that they have not thereby assumed the character of any article 
or product falling under any other Item; 

(xu) "wire" means rolled, extruded or drawn product, of solid and 
uniform oross-seotlon, of which no cross-sectional dimension 
exceeds 6 mlUlmetre^but does not Include electric wires and 
cables falling under Item No. 33B; 

(u) "plate" means a flat product of rectangular ssotlon, generally 
cut to length, whose thickness la 6 millimetres and above; 

(uO "sheet" means a flat product of rectangular section, generally 
cut to length, whose thickness exceeds 0.16 mUlimetre but Is below 
6 millimetrest 
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Item No. 

Description of goods 

Rate of duty 

JJJ_ 


(3) 


(wc4) "strip" means a product of rectangular section, supplied In 
coll or flat form, of thickness exceeding 0,15 millimetre hut 
below 6 millimetres,with length more than eight times the width; 


"foil" means a flat product of rectangular section, of 
thickness (excluding any backing) not exceeding 0.15 millimetre, 
whether or not embossed, cut to shape, perforated, coated, 
printed or backed with paper or other reinforcing material; 

(-tx) "pipes and tubes" means a hollow product of uniform cross- 
section having a continuous periphery produced by drawing, 
casting, extrusion or welding process; 

(x) "hollow section" means a section which Is normally extruded, 
drawn or cast and the cross-section of which completely encloses 
a void or voids; 

(xx) "container" means containers ordinarily intended for packaging 
of goods for sale, including collapsible tubes, casks, drums, 
cans, boxes, gas cylinders and pressure containers, whether 
in assembled or unassembled condition and containers knolvn 
commercially as flattened or folded containers. 

(xuj for Item No. 27A, the following Item shall be substituted, namely:— 
‘27A. LEAD AND PRODUCTS THEREOF- 

"Lead" shall Include any alloy In which lead predominates by 
weight over each of the other metals. 


(1) Unwrought lead (Including argentiferous lead), including 
Ingots, pigs, blocks, anodes, slabs, cakes and cast sticks. 

Eight hundred and 
forty rupees per 
metric tonne. 

(2) Waste and scrap of lead. 

Eight hundred and 
forty rupees per 
metric tonne. 

In this sub-item, "waste and sorap"means 
waste and scrap metal fit only for the recovery of 
metal by remeltlng or for use In the manufacture of 
chemicals, but does not Include slag, ash and other residues. 


(3) Pipes and tubes of lead. 

Twenty per cent. 
ad va£/ym. 

(4) Shells and blanks for pipes and tubes. 

Twenty per cent, 
xl \jalonem. 

(5) Wrought lead in the form of bars, rods, angles, 

BootlooB, shapes, wires, plates, sheets, circles, 
strips and foils. 

One thousand rupees 
per metric tonne.'. 
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THE FIFTH SCHEDULE 

(See. section 53) 


Item No. In the First 
Schedule to the Central 
Excises and Salt Act, 1944 

Description of goods 

Rato of duty 

_ 

_ m _ 

^3) 


In the First Schedule to the Additional Duties of Excise Act,*-* 


In Item No. 4, under "IL — 

(a) for the entry (n the third column against sub-Item (2), the 
entry 'Two hundred and sixty rupees per thousand or one hundred 
and seventy-five per cent. ^ ad \jot(3fnm pbj6 twelve rupees per thousand, 
whichever Is higher. " shall be substituted; 

(h) for sub-Item (5), the following sub-Item shall be substituted, 
namely:— 

'(5) Chewing tobacco. Including preparations commonly known Ten per cent. 

as <Khom kkuoLi't "Ktsorf*, "Pbfefli'', and "SuML" ad vato^m. 


(^) In Item No. 22, for each of the entries In the third column against 
sub-Items (1) (a) and (1) (b), the entiy 'Ten per cent, ad uatonem p(u6 
rupees two per square metre. " shall be substituted. 
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STATEMENT OF OBJECTS AND REASONS 

The object of the Bill is to give effect to the fioanclel proposals of the 
Central Government for the financial year 1984-86. The notes on clauses 
explain the various provisions contained In the Bill, 


New Deihi- PRANAB MUKHERJEE. 

The 29lh February, 1984. 


PRESIDENT'S RECOMMENDATION UNDER ARTICLES 117 
AND 274 OF THE CONSTITUTION OF INDIA 

Copy of letter No. F. 3<l)-B(D)/84 dated the 29th February, 1984 
from Shrl Pranab Mukherjee, Minister of Finance, to the SeoretarF 
Oeneral, Xxjk Sabha,. 

The President, having been informed of the subject matter of the 
proposed Bill, recommends under clauses (1) and (3) of article 117, 
read with clause (1) of article 274, of the Constitution of India, the 
Introduction of the Finance Bill, 1984 to the Lok Sabha and also re¬ 
commends to the Lok Sabha the consideration of the Bill. 

2. The Bill will be Introduced In the Lok Sabha Immediately 
after the presentatloa of the Budget on the 29th Fdbruary, 1984. 
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Wo-Ce-4 on c.la.(ue.i 


Clause 2, read with the First Schedule to the Bill, seeks to prescribe the rates at which income-tax 
(including surcharge thereon) is to be levied on incomeschargeable to tax for the assessment year 1984-86. 
Further, it lays down the rates at which tax is to be deducted at source during the financial year 1984-85 
from incomes subject to such deduction under the Income-tax Act; and the rates at which "advance tax" 
is to be paid and tax Is to be calculated and charged In special cases for the financial year 1984-06, 

Rates o f income-tax for the assessment year 1984-86; 

Part I of the First Schedule to the Bill specifies the rates of income-tax (Including surcharge) on incomes 
liable to tax for the assessment year 1984-85, These rates are the same as those specified in Part III of 
the First Schedule to the Finance Act, 1983, for the purposes of deduction of tax at source from 
"Salaries" and for computation of "advance tax" payable during the financial year 1983-84. 

Where a company has made any deposit during the financial year 1983-84 under the Companies 
Deposits (Surcharge on Income-tax) Scheme, 1983, with the Industrial Develc^ment Bank of India, the 
amount of surcharge on income-tax payable by it for the assessment year 1984-86 will be reduced by the 
amount of the deposit so made, subject to a maximum of one-half of the amount of surcharge payable by it. 

Rat es for deduction of tax at source during the financial year 1984-86 from Income other tljan "Salaries"! 

Part II of the First Schedule to the Bill specifies the rates at which Income-tax (Including surcharge 
where applicable) Is to be deducted at source during the financial year 1984- 85 from incomes other than 
"Salaries" and retirement annuities under section 80E(9) of the Income-tax Act. The rates specified in 
this Part for deduction of tax at source are the same as those specified in Part II of the First Schedule 
to the Finance Act, 1983, for the purppses of deduction of tax at source during the financial year 1983-84. 

Rates for deduction of tax at source from "Salaries" and retirement annuities, computation of "advance 
tax" and charging of income-tax In special cases during the financial year 1984-85; 

Part III of the First Schedule to the Bill specifies the rates at which income-tax (including surcharge) Is 
to be deducted at source from "Salaries" and retirement annuities referred to In section 80E(9) of the 
Income-tax Act and also the rates at which "advance tax" is to be paid and Income-tax is to be calculated 
or charged in special cases for the financial year 1984-85. 

With the exception of the rate schedule applicable to Individuals, Hindu undivided families (other 
than those with one or more members having income exceeding the exemption limit), unregistered firms, 
etc., the rates of tax applicable to other categories of taxpayers (including companies) are the same as 
those specified in Part I of the First Schedule to the Bill for the assessment of incomes liable to tax 
for the assessment year 1984-85. However, the rate schedule applicable to individuals, Hindu undivided 
families (other than those with one or more members having Income exceeding the exemption limit), 
unregistered firms, etc., has been replaced by a new rate schedule. Under the new rate schedule, the 
tax rate applicable to the Income slab of Rs, 16,001 - Rs. 20, 000 has been reduced from 26 per cent, to 
20 per cent, and the tax rate applicable to Incomes above Rs. 1 lakh has been reduced from 60 per cent, 
to 66 per cent. The tax rates In the intermediate slabs have also been revised suitably. 

The surcharge on income-tax in the case of all non-corporate assessees will continue to be charged 
at the rate of 12. 5 per cent, of such income-tax. 

The surcharge on income-tax in the case of all categories of companies will also continue to be charged 
at the rate of 5 per cent, of such income-tax. Companies will, however, have the option of making a 
deposit with the Industrial Development Bank of India (under a scheme to be notified by the Central 
Government) in lieu of payment of the entire amount of such surcharge. 

Clause 3 seeks to amend clause (80) of section 10 of the Income-tax Act. 

Under the existing provisions, any subsidy, received from or through the Tea Board,under a 8cheme 
notified by the Central Government for replacement or replantation of tea bushea by an assessee who 
carries on the business of growing and manufacturing tea in India is exempt from tax. 

Under the proposed amendment, any subsidy received from the Tea Board under a scheme, notified 
by the Ceptral Government, for rejuvenation or consolidation of areas used for cultivation of ten wlU also 
be exempt from tax. 




46 


THE gazette of INDIA EXTRAORDINARY [Part II— 


This amendment wIH take effect from 1st April, 1985, and will, accordingly,apply In relation to the 
assessment year 1985-86 and subsequent years. 

Clause 4 seeks to amend sub-section (5) of section 11 of the Income-tax Act relating to income from 
property held under trust tor charitable or religious purposes. 

Sub-section y5) of the said section specifies the forms and modes of investing trust funds. The 
proposed amendment seeks to Include deposits with the Industrial Development Bank of India as one of 
the forms and modes of investing or depositing trust funds. 

This amendment will take effect from 1st April, 1985,and will, accoralngly, apply In relation to the 
assessment year 1985-86 and subsequent years. 

Clause 5 seeks to amend section 33B of the Income-tax Act relating to rehabilitation allowance. 

Under the existing provisions, a deduction In respect of rehabilitation allowance is allowed for 
facilitating the re-establlshment, reconstruction or revival of the business of an Industrial undertaking In 
India which is discontinued because of extensive damage to, or destruction of, Its building, machinery, 
plant or furniture as a direct result of natural calamities [such as flood, cyclone, earthquake, etc. ), 
riot or civil disturbance, accidental fire or explosion or enemy action. 

Under the proposed amendment, no deduction will be allowed under this provision in relation to the 
assessment year commencing on the 1st day of April, 1986 or any subsequent assessment year. 

This amendment will take effect from 1st April, 1985. 

Clause 6 seeks to amend section 35 of the Income-tax Act relating to deduction In respect of expendi¬ 
ture on scientific research. 

Under the existing provisions In section 35(2)(ia) the whole of the capital expenditure incurred by an 
assessee on scientific research related to the business carried on by him is allowed as a deduction In 
computing the taxable profits of the business of the year in which such expenditure is Incurred, Sub-clause 
(a)(1) seeks to provide that the above deduction will not be available in respect of capital expenditure 
Incurred on the acquisition of any land after the 29th February, 1984. 

Sub-clause (a)(ll) seeks to Insert an Explanation to provide that, for the purposes of this clause, land 
would include any Interest in land and shall be deemed to have been acquired on the date on which the 
document purporting to transfer the land Is registered under the Registration Act, 1908, and where the 
possession of any land has been obtained in part performance of a contract of the nature referred to in 
section 53A of the Transfer of Property Act, 1882, on the date on which such possession was obtained. 

Sub-clause (b) seeks to amend sub-section (2A) of this section. Under the existing provisions, a 
weighted deduction equal to one and one-third times the sum paid by a taxpayer to a scientific research 
association or university or college or other Institution or to a public sector company to be used for 
scientific research undertaken under a programme approved by the prescribed authority is allowed In 
computing the taxable profits of the business of the year in which such expenditure Is Incurred. Under 
the proposed amendment, the weighted deduction will not be allowed in respect of such sums paid after 
the 29th February, 1984. 

Sub-clause (c) seeks to amend sub-section (2B) of this section. Under the existing provisions, a 
weighted deduction equal to one and one-fourth times the amount of expenditure Incurred by a taxpayer 
on scientific research undertaken under a programme approved by the prescribed authority is allowed 
in computing the taxable profits of the business of the year In which such expenditure is Incurred. Under 
the proposed amendment, the weighted deduction will not be allowed In respect of such expenditure 
Incurred after the 29th February, 1984, 

These amendments will take effect from 1st April, 1984. 

Clause 7 seeks to amend section 35C of the Income-tax Act relating to agricultural development 
allowance. 

Under the existing provisions, a company or a co-operative society which uses the products of 
agriculture, animal husbandry or dairy or poultry farlning as raw noaterial or processes such products 
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Is eligible for a deduction of the expenditure incurred, whether directly or through an approved associa¬ 
tion or body, in the provision of agricultural inputs and extension services to cultivators, growers or 
producers of such products. 

Uncier the proposed amendment, no deduction under this provision will be allowed in relation to 
expenditure incurred after the 29th February, 1984, 

This amendment will take effect from Ist April, 1984. 

Clause 8 seeks to amend clause (lla) of sub-section (1) of section 36 of the Income-tax Act. 

Under the existing provisions, a weighted deduction equal to one and one-third times the amount of 
the expenditure Incurred on payment of any salary to an employee who is totally blind or suffers from 
a permanent physical disability is allowed In computing the taxable profits. Under the proposed amend¬ 
ment, the weighted deduction will not be allowed In respect of salary paid for any period of employment 
after the 29th day of February, 1984, 

This amendment will take effect from 1st April, 1984. 

Clause 9 seeks to amend section 40 of the Income-tax Act relating to amounts not deductible In the 
computation of business Income. 

Under section 40(c), expenditure Incurred by a company on the provision of any remuneration or 
benefit or amenity to a director or a person who has a substantial interest In the company or to a relative 
of the director or of such person, and the expenditure or allowance In respect of any assets of the company 
which are used by such persons for their own purposes or benefit, is not allowable as a deduction In comput¬ 
ing the taxable profits of the company, to the extent such expenditure or allowance is. In the opinion of the 
Income-tax Officer, excessive or unreasonable. The aggregate of such expenditure and allowance Is 
further subject to an overall cer'ng limit of R3.72,000 In a year, In respect of any one director or person 
who has a substantial interest In ihe company or a relative of the director or such person. Where such 
expenditure or allowance relates to only a part of the year, the monetary celling Is the amount calculated 
at the rate of Rs.6,000 per month or part of a month comprised In the period to which the expenditure or 
allowance relates. 

The proposed amendment seeks to raise the overall monetary celling of Rs.72, 000 to Rs. 1, 02, 000 
and the monthly celling of Rs. 6,000 to Rs. 8,500. 

This amendment will take effect on 1st April, 1985, and will, accordingly, apply In relation to the 
assessment year 1986- 86 and subsequent years. 

Clause 10 seeks to amend section 40A of the Income-tax Act relating to payments not deductible In 
certain circumstances. 

Sub-clauses (a) and (b) seek to amend sub-sections (5) and (6) respectively of section 40A. Section 
40A(6) places certain celling limits on the deductible amount of expenditure Incurred by a taxpayer on 
account of payment of salary to any employee or a former employee or In providing any perquisite, etc., 
to any such employee. Under this provision, expenditure Incurred by an assessee on payment of salary to 
an employee in respect of the period of his employment In India during the relevant year will not be 
allowed as deduction In computing the taxable profits of the employer to the extent It exceeds an amount 
calculated at the rate of Rs.5, 000 for each month or part of a month. In the case of a person who ceases 
or ceased to be the employee of the taxpayer during the relevant accounting year or any 
earlier year, the ceiling limit Is Rs.GO, 000 per annum. Further, the aggregate of expenditure incurred 
by an assessee in providing any perquisite to an employee and the amount of expenditure or allowance (such 
as depreciation allowance) In respect of the assets of the assessee used by the employee for his own purpose 
or benefit Is not allowed as deduction in computing the profits of the business or profession to the extent It 
exceeds 20% of the amount of salary paid to the employee or an amount calculated at the rate of Rs. 1, 000 
for each month or part thereof comprised In the period of employment, whichever Is less. 

Where the assessee has Incurred any expenditure on payment of fees for services rendered by a person 
who, at any time during the 24 months Immediately preceding the relevant year, was an employee of the 
assessee, section 40A(6) provides that such expenditure by way of fees, or where the assessee has also paid 
any salary to such person during the relevant year, the aggregate expenditure on the payment of such fees 
and salary shall not exceed Rs.BO.OOO. 
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The proposed amendments to sub-sections (5) and (6) of section 40A seek to raise the monetary limits 
aforesaid from Rs.5, 000 to Ks.7,500 per month and the annual celling of Rb. 60, 000 to Re. 90, 000. 

These amendments will take effect from 1st April, 1985,and will, accordingly, apply In relation to the 
assessment year 1986- 86 and subsequent years. 

Sub-clause (c) seeks to Insert a new sub-section (9) In section 40A, The proposed sub-section provides 
that no deduction shall be allowed In the computation of taxable profits In respect of any sum paid by the 
assessee as an employer towards tlie setting up of, or as contribution to, any fund or trust for any purpose, 
except where such sum Is paid or contributed (within the limits laid down under the relevant provisions) 
to a recognised provident fund or an approved gratuity fi-nd or an approved superannuation fund or for the 
purposes and to the extent required by or under any other law. 

The proposed provision will take affect retrospectively from Ist April, 1980, and will, accordingly, apply 
In relation to the assessment year 1960-81 and subsequent years. 

Clause 11 seeks to Insert a new section 44AB in the Income-tax Act relating to audit of accounts of 
certain persons carrying on business or profession. 

The proposed provision seeks to make it obligatory for a person carrying on business to get his accounts 
audited before the "specified date" by an accountant. If the total sales, turnover or gross receipts in busin¬ 
ess for the previous year or years exceeds or exceed twenty lakh rupees. A person carrying on profession 
will also have to get his accounts audited before the said date If his gross receipts In profession for the 
previous year or years exceeds or exceed ten lakh rupees. Such persons will also be required to obtain 
before the specified date a report of the audit In the prescribed form. These requirements will apply only 
In relation to the accounts for the previous year or years relevant to any assessment year commencing on 
Int April, 1986 or any subsequent as.sessment year. 

In cases where the accounts of a person are requrled to be audited by or under any other law. It will 
suffice If the person gets his accounts audited under such other law before the specified date and also 
obtains before the said date the report of audit In the prescribed form, in addition to the report of audit 
required under such other law. 

The expression "accountant", for the purposes of this provision, will have the same meaning as In the 
Explanation below section 288(2) of the Income-tax Act. The expression "specified date", In relation to 
the accounts of the previous year or years relevant to any assessment year, means the date of the expiry 
of four months from the end of that year or where there is more than on© previous year, from the end of the 
previous year which expired last before the commencement of that assessment year or the 30th June of such 
assessment year, whichever date falls later. 

The proposed amendment will take effect from 1st April, 1986, and will, accordingly, apply In relation 
to the assessment year 1986-86 and subsequent years. 

Clause 12 seeks to amend sub-section (3) of section 80CC of the Income-tax Act. 

Under the existing provisions, where certain specified categories of assesBees purchase new equity 
shares out of their Income chargeable to tax, they are allowed a deduction, In the computation of their total 
Income, of an amount equal to 50 per cent, of the cost of the shares so purchased. Where such cost exceeds 
Rs.20, 000, the amount with reference to which the deduction Is allowed Is limited to R8.20,000. 

Under the proposed amendment, no deduction will be available with reference to the cost of any shares 
offered for public subscription after the 29th February, 1984. 

This amendment will take effect from Ist April, 1984. 

Clause 13 seeks to omit, with effect from Ist April, 1985, section SOD of the Income-tax Act relating 
to deduction in respect of medical treatment of handicapped dependants. The deduction will not, therefore, 
e available for the assessment year 1986- 86 Hnd subsequent assessment years. 

Clause 14 seeks to amend section 80E of the Income-tax Act relating to deduction In respect of paymmt 
for securing retirement annuities. 

Under the existing provisions, an Indian citizen who Is resident In India and Is a partner of a registered 
firm rendering professional service as a chartered accountant, solicitor, lawyer, architect, or such 
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other professional service notified by the Central Government, Is entitled, subject to certain conditions, to 
a^dcduction, in the computation of his total Income, in respect of the amount paid by him as premium 
unoer an approved contract for the purpt)ae of securing for him a life annuity in old age. 

Under the proposed amendment, no deduction will be allowed under this provision In relation to the 
amount paid as premium after the 29th February, 1984. 

This amendment will take effect from let April, 1984. 

Clause 1!5 seeks to amend section 80L of the Income-tax Act relating to deductions in respect of income 
from specified financial assets. 

Under tiic existing provisions. Income from investment in specified financial assets (including units of 
the Unit Trust of India) is dc-ducted In computing the taxable income. The aggregate amount of the deduction 
under this provision is limited to Rs.7, 000. In addition, a further deduction of an amount up to Rb, 3, 000 is 
allowed under the Unit Trust of India Act hi respect of income from units of the Unit Trust of India. 

The amendment under sub-clause (a) seeks to Include, in the categories of income qualifying for 
deduction under section 80L, any Interest on deposits under any such National Deposit Scheme as may be 
framed by the Central Government and notified by it in this behalf in the Official Gazette. 

The amendment under suta-ciause (1)) is consequential to the amendment under sub-clause (a). 

The amendment under sub-clause (c) seeks to insert a proviso to section SOL to the effect that where the 
gross tota.1 income of the assessee includes any income by way of interest on any deposits under any notified 
National Deposit Scheme or any income in respect of units of the Unit Trust of India, the assessee shall be 
entitled, in addition to the deduction of Rs.7,000 under the main provision, a further deduction of an amount 
equal to so much of the income from the aforesaid assets as has not been allowed as deduction under the 
main provision, subject to a maximum of Rs,3,000. 

The proposed amendments will take effect from 1st April, 1985, and will, accordingly, apply In relation 
to the assessment year 1985-86 and subsequent years. 

Clause 16 seeks to amend section SOM of the Income-tax Act relating to deduction In respect of certain 
inter-corporate dividends. 

Under the existing provisions, whore the gross total Income cf a domestic company Includes any Income 
by way of dividends from a domestic company, a de<iuctlon Is allowed In computing its total Income of an 
amount equal to, - 

(a) the whole of such income, if the dividend Income Is derived from a domestic company exclusively 
or almost exclusively engaged in the manufacture of any one or more of the specified priority articles; and 

(b) sixty per cent, of such Income in any other case. 

The proposed amendment seeks to Introduce a uniform rate of deduction of sixty per cent, for all inter¬ 
corporate dividends. 

This amendment will take effect from 1st April, 1985, and will, accordingly, apply In relation to the 
assessment year 1985- 86 and subsequait years. 

Clause 17 seeks to amend section SON of the Income-tax Act relating to deduction In respect of dividends 
received from certain foreign companies. 

Under the existing provisions, an Indian company deriving Income by way of dividends on shares 
allotted to It In a foreign company In consideration for the provision of technical ^know-how "or technical 
services to such company is entitled to a deduction of the whole of such income by way of dividends In the 
computation of the taxable Income to the extent such Income is received In or is brought Into India by the 
taxpayer In accordance with the law regulating payments and dealings in foreign exchange. The proposed 
amendmait seeks to restrict this deduction to fifty per cent, of such income. 

This amendment will take effect from let April, 1985, and will, accordingly, apply In relation to the 
assessment year 1985-86 and subsequent years. 
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Item No. 


Description of goods 


Rate of duty 

( 1) 


(2) 


(3) 


{yui) for Item No. 27, the following Item shall Iw substituted, 
namely:— 


'27, ALUMINIUM AND PRODUCTS THEREOF- 

"Aluminium" shall include any alloy in which alurniniuTn 
predominates by weight over each of the other metals. 


(1) Uawrought aluminium in any form including ingots, 
pigs, blocks, billets, .slabs, notched bars, wire bars, 
shots and pellets. 


(2) Waste and scrap of aluminium. 


(3) Wrought bars, rods (including wire rods), angles, 
shapes and sections of aluminium. 


(4) Castings, not otherwise specified. 


(5) Aluminium wire 


Fifty per cent. 
ad \xdMnf!!>> plsiA 
four thcoc,and 
rupees pf'f meirio 
tonne. 

Fifty per cent. 
ad wLmjm 
four thousand 
rupees per 
metric tonne. 

Fifty per cent. 
ad vaioam laLu 
four thousand 
rupees per 
metric tonne. 

Fifty per cent, 
ad \a£onem pdn 
four thousand 
rupees per metric 
tonne. 

Fifty per cent. 
ad \xjLonm fba 
four thousand 
rupees per 
metric tonne. 


(6) Wrought plates, sheets, blanks (including circles) 
and strips of aluminium. 


BqotanvUat In this sub-Item, "blank" means a piece 
of plate, sheet or strip in any shape, including a circle, 
prepared for subsequent fabrication. 

(7) Aluminium foil. 


(s) Aluminium powders and flakes. 


Bqptamtion,-^ TMa sub-Item includes aluminium poweters 
mixed with other base metal powders, but does not 
Include powdera or flakes, prepared as pigment paste, 
eoloora, paints or the like.. 


Fifty per cent. 
ad voUjoam p(ui 
four thousffiid 
rupees per 
metric tonne. 


Fifty per cent. 
ad vatoam ptiu, 
four thousand 
rupees per 
metric tonne. 

Fifty per cent. 
cd valorem 
four thousand 
rupees per 
metric tonne. 
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-wcrsor! or where the indiviu'jai shares of the persons on vvhose behalf or for whose tenefit such inasme 
is receivable are indotermlcate or unl^nov.’,-.. tax shall be charged on the i’p]e\'ant inreme at the 
maximum margirial rate. The proviso to sub-section (1) of section iG4 provides that in the four types 
of vases spccitlod thcrei;!, the relevant incoir.c will not be charged to tax at the roaximum marginal 
rate, but tax on such *ncoms shall he charged as if i! were the total income of an association of persons. 

Sub-clause la) seea-t to insert a further proviso to sub-section (11 of section l<'j4 of fhe Act. The 
nrv pro'^iso seeks m prsv-irie that where arr-" income 'n respect of which the persc’’ m entioned in clause 
{\v) ef suh-scetier' (ti of serfien IhO is iirbie as a representative asscssee consists of, jr utcIuJes, 
piv frs ard gain- -J business, ihe provisions of the first proviso refc-r’ eG to in the preceding Daragraph 
shall eppiy '‘viv P-' i'-h profits and gains are receivable under a trust declared person bv wiU 

excj vsiveiy for t -c b.j.ntfi.- of any relative dependent on him fo'' suppe rf a<;d ?r>aJnlc’'Cnce and svfh trust 
;3 the cn’jy - rust fiec'arcJ by him. 


flcb-ciauae (h) seeks to insert a proviso to sub-section (2) of sccticn iTG,. Ti,c aforesaid scb-soction 
(2; pt’-jvsdes that ir. the case of ir/coirie derived trom property held ueciov trust '-vhoiu, •>r cha:'!vab}e or 
reiigiotts purposes or vvhiich is in the nature of voluntary contribviio.ns received by the trust or -rnich is 
of the aatiu’c of profits and gains of fausincss, tax shall t).'; charged on so murh of fbe income as is net 
exerept under section 11 or section 12 oi the Income-tax Act as it the sneome noc so e.xerrspt were the 
inc«me of an association of persons. 


I he new pro’viso seeks to provide that in a case where the v/helc or any p-g-rt of the aforesaid income 
>6 not exempt -’ndcr section 11 o*’ seetit-n ,12 because of the con‘T3"catio”! of the previsions contained in 
■3lFer.'.p (ci or clause (d) of section lb(3} of the Tre^'me-tax Act, tax simll bo rharge-t on such icco’ne 
or part frervior, as the case icay be, at ihe TurAlmir.n riiargiaal rate. 

Suiv-ciause (cl seeks to ix.sert two re’” vroviscs io sub-soct5c.'> (h) of soc.tor lf>4 of the Tncorne-tax Act, 

The first of these prov;sos seek*? !;'• "awe c.-i an exception to the p-''Ovh-,r.-u^, oo.itai.ncc .'n the f* 2 'Gt 
proviso to section 1G4(3), The c.xistir.g brto prot rsc .^peeb'K-'; ,iv: caae'- le 'va'.c:- tr :■ rclova.n; mcowe d/-vr 
by a trust in pert onJf/ lor chafitabie or rcligioua purposes is to he ehargcj .f ■' e.-'’ tb„ . y.d toco rr 
ol an assoc!utioi'i of pcrcc-ns, and not ?t the rxisxiroam tnargitorl vote :s ifr.e dswr i". s''--cti,cn j<>4(3/’ of the 
Act. The proposed n.ev,' proviso seeks tc provide that where the relevant fne-rime censisin f cr tneiudes, 
profits and gains of business, the provisir.rf, of the existbig first promise shell aopiy only if fao income is 
receivable under a trust declared by any petw'’' bv 'wii! exclusively for the benefit of any relative dependen 
on him for support and maintenance, and such tnist is the only t^ust so deuar! f! by iPrn. 

The second of the two new provisos seeks to carve out an exception to the provkoeiis ccrtaiceri in 
section 1(>4{3). This proviso seeks to s. ’ a rase where the whole or any part of the relevant 
income derived from property held under tratl in pa-5. — ''.pbfe p'lrjjcses or which is of the 
nature of voluntary contributions received by the trust or which is of the nature of proiifs and gains of 
business shall be charged to tax at the rnaximum marginal rate in cases where the trust forfeits exemp¬ 
tion from tax for contravention of the provisions contained in clause (c) or clause \d> of sub- section (1) 
of section 13, and not as if such income were the total income of an association of persona. 

These amendments will take effect from Int April, 1985,and will, accr. lingiy, apply in . datfon to. 
the assessment year 1985-8G and subsequent years. 

Clause 22 seeks to amend section 1S3 of the Income-tax Act relating to deduction of tax at cource,,,, 
to respect of Interest on securities. 

Under the existing provisions, the person responsible for paying any income chargeable :mder the 
head "Interest on securities" is required, at the time of payment, to deduct i.ncome-tax at tlie fates Ui 
force on the amount of interest payable. In respect of interest payable on certair securities specified 
in the section, no tax is required to be deducted at source. 


The proposed amendment seeks to provide that no tax need be deducted from any interest payable*'' 
to an individual who is resident In India, on debentures issued by a company to which the public 
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Clause 23 seeks to amend section 194 of ttie Income-tax Act relating to deduction of tnx at source 
In respect of dividends paid. 

Under the existing provisions, the principal officer of an Indian company or a company which has 
made the prescribed arrangements for the declaration and payment of dividends (Including dividends 
on preference shares) within India la required to deduct Income-tax from the amount of such dividend 
at the rates in fprce. 

The proposed amendment seeks to provide that In the case of a share holder being an Individual, 
resident in India, no tax need be deducted at source from such dividend income where the dividend 
la paid by a company In which the public are substantially Interested; the aggregate amount of such 
dividend paid does not exceed one thousand rupees; and the dividend Is paid by the company by an 
account payee cheque drawn on a bank. 

This amendment will take effect from 1st Jime, 1984, 

Clause 24 of the Bill seeks to amend section 252 of the Income-tax Act. 

Sub-clause (a) of this clause seeks to Insert a new sub-section (4A) In this section so as to empower 
the Central Government to appoint one of the Vice-Presidents of the Appellate Tribunal to be the Senior 
Vice-President thereof. 

Sub-clause (b) seeks to make a consequential amendment in sub-section (5) of this section to provide 
that the Senior Vice-President of the Appellate Tribunal shall also exercise such of the powers and 
perform such of the functions of the President of the Appellate Tribunal as may be delegated to him by 
the President by a general or special order In writing. 

These amendments will take effect from Ist April, 1984. 

Clause 25 seeks to amend section 269C of the Income-tax Act relating to Immovable property In 
respect of which proceedings for acquisition may be taken. 

Under the existing provisions, the Central Government Is, subject to the fulfilment of certain 
conditions, empowered to acquire any immovable property having a fair market value exceeding 
Rs.26,000 In cases where the declared consideration for the transfer of the property Is less than 
the fair market value of the property on the date of transfer. 

The proposed amendment seeks to raise the aforesaid monetary limit to Rs.60,000. 

This amendment will take effect from 1st June, 1984. 

Clause 26 seeks to amend section 269F of the Income-tax Act relating to the hearing of objections 
In respect of proceedings for the acquisition of Immovable property under Chapter XXA of the Act. 

The proposed amendment is consequential to the amendment of section 269C of the Inoome-tax Act 
effected by clause 25. 

This amendment wdll take effect from let June, 1984. 

Clause 27 seeks to amend section 269P of the Income-tax Act relating to the statement to be furnished 
In respect of transfers of immovable property. 

Under the existing provisions, any person presenting a document for transferring any 
immovable property for an apparent consideration exceeding Rs.lO.OOO is required to furnish to the 
registering officer a statement in the prescribed form in duplicate in respect of such transfer. 

The proposed amendment seeks to provide that such statements will have to be filed before the 
registering officers only in cases where the apparent consideration exceeds Rs.25,000. 

This amendment will take effect from 1st June, 1984. 

Clause 28 seeks to Insert a new section 269SS In the Income-tax Act relating to the mode of taking 
or accepting certain loans and deposits. 

The proposed provision seeks to provide that, after 30th June, 1984, no person shall accept any loan 
or deposit from any other person of ten thousand rupees or more except by account payee cheque or 
account payee bank draft. This requirement will also apply In cases whore, on the date of taking or 
accepting a loan or deposit from a person, any earlier loan or deposit taken or accepted from the same 
person and remaining unpaid on that date, Is t^n thousand rupees or more. 

The proposed requirement will also apply if the aggregate amount of such earlier loan or deposit and 
the amount of loan or deposit proposed to be taken or accepted from that person Is ten thousand rupees 
or more. 

The proposed requirement will, however, not an>ly to any loan or deposit taken or accepted from, or 
any loan or deposit taken from or accepted by Government, any banking company, poet office savings 
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bank or any co-operative bank; any corporation establiahed by a Central, State or Provincial Act; or any 
Government company aa defined In section 617 of the Comoanies Act, 1956, The provisions of the new 
section will also not apply to any loan or deposit taken, or accepted from, or any loan or deposit 
taken from, or accepted by, any institution, association or body or class of institutions, associations 
or bodies, which the Central Government may, for reasons to be recorded in writing, notify in 
this behalf in the Official Gazette. 

For the purposes of this provision, the expression "banking company" will have the meaning assigned 
to it In clause (a) of the Explanation to section 40A(8) of the Income-tax Act. The ejqiression "co-operative 
bank" will have the meaning assigned to it In Part V of the Banking Regulation Act, 1949, and the expres¬ 
sion 'loan or deposit" will mean any loan or deposit of money. 

The proposed provision will take effect from Ist April, 1984, but as stated earfler, the requirement 
laid down under the proposed section will apply only In relation to loans and deposits taken or accepted 
after 30th June, 1984. 

Clause 29 seeks to amend section 269T of the Income-tax Act relating to mode of repayment of certain 
deposits by banking oompahles, co-operative banks, etc. 

Under the proposed amendment, the exp cession •'co-operative bank" la proposed to be defined as having 
the same meaning as is assigned to It In Part V of the Banking Regulation Act, 1949. 

This amendment will take effect from Ist April, 1984. 

Clause 30 seeks to insert anew section 271B in the Income-tax Act relating to failure to get 
accounts audited. 

The proposed provision seeks to provide that if any person falls, without reasonable cause, to get his 
accounts audited In respect of any year or obtain a report of such audit as required under new section 44AB 
(proposed to be Inserted in the Income-tax Act by clause 11 of the Bill), the Income-tax Officer may 
Impose a penalty equal to one-half per cent, of the total sales, turnover or gross receipts, as the case 
may be. In the business, or of the gross receipts In the profession, in the relevant year, subject to a 
maximum of Rs, 1,00,000. 

The proposed amendment will take effect from 1st April, 1985,and will, accordingly, apply In relation 
to the assessment year 1985-86 and subsequent years. 

Clause 31 seeks to insert a new section 276DD In the Income-tax Act which provides for a penalty for 
contravention of section 269SS. 

Under the proposed new section. If any person, without reasonable cause or excuse, takes or accepts 
any loan or deposit In contravention of the provisions of new section 26BSS, he shall be punishable with 
Imprisonment for two years and shall also be liable to fine equal to the amount of such loan or deposit. 

This amendment will take effect from 1st April, 1984, 

Clause 32 seeks to amend section 281A of the Income-tax Act relating to effect of failure to furnish 
Information in respect of pr<^ertles held benaml. 

Sub-clause (a) seeks to amend sub-section (1) of section 281A. 

Under the existing provisions, the real owner of any property held benaml or any person acting on his 
behalf la debarred from Instituting any suit In any court to enforce any right In respect of any property 
held benaml unless the Income from such property or the property Itself has been disclosed In any return 
of income or net wealth by the claimant or a notice In the prescribed form and containing the prescribed 
particulars in respect of the property has been given by him to the Income-tax Officer, The existing 
provisions do not lay down any time limit for such disclosure In the return of Income or net wealth or for 
giving a notice In the prescribed form to the bioome-tax Officer. 

It Is proposed to replace the existing option of making a disclosure in the return of Income or net 
wealth and replace It by a provision for giving notice in the prescribed form within a specified period. 
Hence, under the amended provisions of sub-section (1), the real owner of the property will be required 
in all cases to give a notice in the prescribed form containing the prescribed particulars In respect of the 
properly within a period of one year from the date of acquisition of the property to the Commissioner of 
Income-tax, 
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Sub-clause (b) seeks to Insert t'vo new suh-sections in section 281A, New snb-secticn (lA) seeks to 
cover rases where sudi beraTrt acquisition of property- is i-naJe before the introduction of the Finance 
B'il, The new sub-section accordingly provides that where ur.y such property is acquired by the clairriart 
before 1st ^'arch, 1984, the requirement of ihe amended sub-section {1> of section 23iA shail be deemed 
to have b'-ori fisl/diea if notice in ths prescribed ir>rfn and eontaT.ir.g the prescribed pcrticulars ir. respect 
cf the prope’^'j is given bj- rhe eiaimant ’.vitl'cp a perioa of one year from that date to the Cc-mmissioiier of 
Tnccme-tact, 

New si'b section llB; cprvcs out an exceptiop tc th'- provisions contained in t'le amended sub-secticn 
(!) and the new cvih-^eibyon ■"* A) in cases -where :he value of any suit relating to ant' immovable property 
dc.83 not exceed Rs, cC',- New sub-section {IB’, provides that in such cases ‘h.e aJoresaic provisions 

shall be deensed tc har;- been fnliilied ifj at ani- time before the suit, notice in the pres-criked form and 
containing the pi'cscribed paiticuiors in i'ospect of the property is given by the ciaimani to the Commis¬ 
sioner of Income-tax. 

Sub-clausa (c) soaks to suostitute sub-secticn {2} cf section 281A by anew sub-section. The new 
sub-stetion provides that the ComTnjssior.or of LnccTrie-ta.-' shill, on rm spplicatior Trade in the prescribed 
manner by the claimant or any person acting on his bebrif or claiming under him. and on paymient of the 
prescribed fees, sosue for the p-arposss of a sail p . certified copy of rnv ncrice givsn bv the claimant 
’dtidar su'd- sect ion (1; or sub-section *’A) cr siit-section flBl- withiri 14 days frem the receipt of the 
aouncation, 

7'hsse amerdmerts Muke effe.at /rom Jet Aprii,- 12S4. 

Clause 33 of the 'Sill seeks to amend th-? Ninth Schcdi lo tc the fccOTRe-tax Act. This arrcndmsnt is 
consequential to ire amendment made ir se<’-tion 80 ’v 7 of the Income-tax Act bv clause 16 of the BilL 


Clans? 34 seeks io amend the Wyaith-tax Act. irq?. 


g;i!:>"ClPuse seeK,s to omsnd the proviso to clause (iv) of sub-section (1) of section 5 of the 

A.ct, 

Under tiie existing prcvisior.s , its vpiac of one house belonging to the taxpayer Is exempt from wealth- 

F-r, hiir.drc'j thrusand r-apees. The prc.wsed smondment seeks tc raise this limit to two himdred 

■ihotisand »';;p-»es. 

Sdb-clause {;i)(i)f25 seeks io insert s ne-v clause {xxva) i:. section 5{1) of the Wealth-tax Act to provide 
exemption frcri v;ea]lu ■ta.x in respect rf any deposits under suck National Deposit Scheme as may be 
n-anicd by the Central Ctovarnment and notified bj- it in this behalf in the Official Gazette. 

Sub-clause (a)(f)(3) s.3eks to in.sert R new claiise {xxviia) in section 5(1) of the Act to include any deposit 
with the Industria! Development Bank cf India in the list of assets exempt from wealth-tax. 

Sub-clause (a)(ii) seeks to amend sub-section (JA) of section 5 of the Act. 

Sub-clause (a)(l!)(l) seeks to secure that exemption in respect of the value of the deposits under any 
notified Naticaai Deposit Scheme and deposits with the Industrial Development Bank of India together with 
ihe value of the other asset.s specified in section 5{lA) of the Act will not exceed the specified amount. 

Sub-clause (a}(Si)(2) seeks to raise ths limit up to %vhich the value of specified assets is exempt from 
wealth-tax from one hundred and sixty-five thousand rupees to two hundred and sixty-five thousand rupees. 

Sub-clause (a)(!i)(3) seeks to Insert a second proviso to sub-section (lA) of section 5 of the Act. The 
pro{X>sed proviso seeks to secure that where the assets of the assessee include any units of the Unit Trust 
of India or any deposits under aiiy notified National Deposit Scheme^ the assessee shall be entitled, in 
addition to the exemption provided under sub-section (lA), a further exemption in respect of the value of 
the units and the deposits aforesaid In so far as such exemption has not been allow'ed under sub-section 
(l)^read with sub-section (lA) of section 5, subject to a ma-ximum of Hs.35,000. 

Sub-ciaiise (a){IU) sacks to amend sub-section (3) of section 5 of the Act. The proposed amendment 
seeks to secure that the value of deposits under any notified National Deposit Scheme or of any deposits 
with the Industrial Development Bank of India shall qualify for exemption under section 5 ©f ihe Act only 
if such deposits have been held by the assessee for a period of at least six months ending with the relevant 
valuation date. 





Sec. 2] 


TWE GAZETTE OF INDIA EXTRAORDINARY 


55 


Sab-clause tb) of tr.is clause seeks to amend section 2IA of she Ac^, 


SLib-ciausc (bi(i) seeks to pnovi.io that where anj- properiy is nelJ under "ru'-t io' caiy yuMjc purpose 
a charitable or feliyioi's nature in Ir.dia. tax shall bt leviable upon tird recuverabie Irom the trustee or 
n"an-^uter in respect of the property held by hirri usider trust at the ''Tr:aaiTr \ni *ra'rgif;al r-Pc,-'' ;f the trust 
icrfcits exemption by reason of ;a-y of the foiloasstg iactcrs, nsTT.ely;-- 


(>; any part of the trust’s property' or any incorne of the trust, r'.cl'Juing int'onne by way of 
voluntary contributions is used or appiieds diroclly cr '’adireetly, for me benefit of any person 
referred to ;n section 13(3) of the Incorne-tax .Act, e.g., iiie sritb..iy th? trusme,, s’heir relatives,, 
etc.; or 


(:i) any part of the incoirsfe of the trust, ore..tea or trier ist 
vi-ay of voluntary eoniributlons, enures, direci'y or Indirerrlv, fcr 
referred to in seciion 13(5) of the irscome-tax Ac*,; cr- 


the bo-'etli of any of the person 


(iil) raiy funds of the trust are irivesied err deposited cr any snaras in 
treat in ev! traventiorj of the invest/n vnt oatter*! for trust funds laid dov.D 
read v.s;h sub-section ("I, ^»f section 13 of the la'mme-tax Act. 


,a cempany are ae!d by bri 
in elauee (di of sub-section (1) 


Si.b-ciause (bRS.) seeks to amend the- Erpianatlon below the second provi.so ;o dvis section. The 
pi’otxiseu amendmerit seeks ie provide that ihe expression ''maxiomm marginal rme" wcuiu mean the 
rate of wealtb.-tax applieabla in relation to the nlghest slab o*'weaitri in ttie case of au •noivlduai r.s 
specified In Pari I of Schedule I to Ihe Weaiih-tax Act. 


These amendments will take effect frcwi :«t /43ini, iS83,an,d will, accorcinany, xpply in relation to the 
assesstnent year lS£5'-iJ6 atid subsei^uenc years. 

Clause 33 read with the Second Schedule seeks to amend the Customs Tarbf Act, ISTS^to -• 

(i) raise the rate .if basic c-usioms duty (standard) on slag, ash and residues containing meixJ.s c-r 
metallic compounds: 

(ii) raise tl rate of bas'c customs duty (standard) on certain categories of petroleum oils and 
preparationsj not elsewhere specified*, 

(isi) raise the rate of basic customs duty (standard) on peti'oleuirf jelly and csrlain mineral wtixes?, 

(iv) raise the rate of basic customs duty (stimdard) on wool, raw and wool tops; 

(v) raise the rate of basic customs duty (standard) on buttons and button mouldos stods, cuff¬ 
links and press fasteners; slide fasteners; blanks and parts of such articles; 

(vi; revise the description of Heading No. iJiT 01/13 relating to -masical {iistrament 3 j.etc. 


Clause 36 seeks to levy up to the £lst March, 1^35, auxiliary/ daises of eiatoms ok all imported goods 
ai.the rate of 5G per cent, of their value. 

GlaMse'37“ seeks- to 'Imert eh Explsnattoa in SKb-seotion (i) of sectioji 28 ot the Custoina Act 
p^ovidli^ for the exclusion of the period of stay un''?r a court order in reiatton to computatioa o£ 
time-ltailt for &e sendee of notice foi short levy, erroneous rsfimd., etc. 


Clmse 38 seeks to add a proviso to sub‘-sectlo» (2| «f scctiou 61 of fiia Cue toms Act enabling the 
^wd to waive the interest payable on WErehoused gooci^ 'in public Interest atto under sxojptienal 
circumstances. 


Clause 39 seeks to sabstltut.e sub-38011011 (2) ©f s-setloa 18S of die Customs Atet by two &ew sab- 
sextons. Under the first amendment. It I2 pr©pos.®-d to provtoe thut a perscr. shall ibi- api:3|Et“ 

m a Judictid member of the CuatomSe Excise sad Gold (Coatral) App®!lat« Trlbonai If ha "-.ns 
for at ie^t ten 'ydaM Mid a Indlclat’offtes in the territory ©f Mia « tss te»a % mern-Mr ®f fc® CoKcteal 
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Legal Service ajid has held a post In Grade I of that Service or any equivalent or higher poet for at 
least three years, A person who has been an advocate for at least ten years will continue to be 
eligible for such appointment as hitherto. For this purpose. In computing the period during which 
such a person has held a Judicial office, any period during which he has been an advocate or has held 
the office of a meniber of a tribunal or any post under the Union or State requiring special knowledge 
of law after he has hold any Judicial office will be Included. Similarly, In computing the period during 
which a person has been an advocate of a High Court, any period during which he has held a Judicial 
office or the office of a member of a tribunal or any post under the Union or State requiring special 
knowledge of law after he became an advocate will also be Included. 

Under the second amendment. It Is proposed to provide that a person who has been a member 
of the Indian Customs and Central Excise Service, Group A and has held the post of Collector of 
Customs or Central Excise or any equivalent or higher post for at least three years will qualify for 
appointment as a technical member in the Appellate Tribunal. 

Provision is also being made for the appointment of a Senior Vice-President of the Appellate 
Tribunal. 

Clause 40 seeks to exclude from the Jurisdiction of the Appellate Tribunal, customs cases relating to- 

(a) goods Imported as baggage, 

(b) short-landed goods, 

(c) payment of drawback. 


Clause 41 seeks to raise the rhonetary limit of the customs cases to be decided by single member 
Benches of the Appellate Tribunal from Rs. 10, 000 to Ra.50,000. 

Clause 42 provides for reduction in the time limit for seeking revision of the orders of tlie 
subordinate authorities by the Board/Collector. 

Clause 43 seeks to provide for revision by the Central Government of the types of cases excluded 
from the Jurisdiction of the Appellate Tribunal under clause 40 of the BUI. The provisions are on the 
lines of the provisions which existed prior to the setting up of the Appellate Tribunal. 

Clause 44 seeks to amend clause (f) of section 2 of the Central Excises Act to specifically 
include conversion of artificial or synthetic resins and plastic materials Into moulding powder in the 
definition of "manufacture” In relation to artificial or synthetic resins and plastic materials covered 
under Item No. I6A of the First Schedule to the Act. 

Clause 45 seeks to amend section 3 of the Central Excises Act to provide for the levy of duty of excise 
on excisable goods produced or manufactured by a 100% export oriented unit and sold in India equal to the 
duties of customs leviable on importation of the like goods from abroad. 

Clause 46 seeks to amend Explanation to section 4(4)(dJ(ll) of the Central Excises Act to provide 
that In computing the amount of duty of excise deductible from the cum-duty price under any Act, the 
effective amount of duty of excise payable on goods under assessment shallnot include the effect of the 
notification providing for set-off or proforma credit of the duty under the relevant Act but also the additional 
duty leviable under the Customs Tariff Act, 1976, already paid on the raw materials and component parts 
used In the production or manufacture of such goods. 

Clause 47 seeks to exclude from the Jurisdiction of the Appellate Tribunal, central excise cases 
relating to ~ 

(a) goods lost in transit/storage, 

(b) goods exported under rebate of duty, 

(c) goods exported without payment of duty. 


Clause 48 seeks to raise the monetary limit of the central excise cases to be decided by single 
member Benches of the App>ellate Tribunal from Rs. 10.000 to Rs. 50,000. 
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Clause 49 provides for reduction in tlie time limit for seeking revision of the orders of the subordinate 
authorities by the Board/Collector. 

Clause 60 seeks to provide for revision by the Central Government of the types of cases excluded from 
the jurisdiction of the Appellate Tribunal under clause 47 of the Bill. The provisions are on the lines 
of the provisions which existed prior to the setting up of the Appellate Tribunal. 

Clause 61 seeks to amend the First Schedule to the Central Excises Act. 

Sub-clause (a) of this clause read with the Third Schedule seeks to amend the First Schedule to the 
Central Excises Act to — 

(a) omit Item Nos. IF, UB, 22D, 23D and 24; 

(b) amend the description of sub-Itcm 11(5) of Item No. 4 relating to chewing tobacco to specifically 
include certain tobacco preparations within its scope: 

(c) amend the description of Item No. 16 relating to tyres to fix the specific rates of duties on cer 
specified varieties of tyres; 

(d) amend the description of sub-items (1) and (2) of Item No. 59 relating to magnetic tapes and 
sound-recorded magnetic tapes to widen the scope of the sub-items. 

Sub-clause (b) of this clause, read with the Fourth Schedule also seeks to amend the First Schedule to the 
Central Excises Act to broadly align the excise classification in respect of copper, zinc, aluminium 
and lead with the corresponding customs classification. 

This amendment will come Into force from a date to be notified by the Central Government. 

Clause 52 seeks to levy up to the 31st day of March, 1985, special duties of excise on all excisable goods 
at the rate of 10% of the duty leviable under the Central Excises Act, read with any notification for the time 
being in force issued by the Central Government in relation to the duties so chargeable, other than a 
notification providing for set-off or proforma credit of the excise duty or the additional duty leviable 
under the Customs Tariff Act, 1975, already paid on the raw materials and component parts used in the 
production or manufacture of such goods. 

Clause 53 read with the Fifth Schedule seeks to amend the First Schedule to the Additional Duties of 
Excise (Goods of Special Importance) Act, 1967 to change or amend the deflcrlption of — 

(1) sub-item No. 11(2) of Item No. 4 relating to cigarettes to revise the rate of duty; 

(2) sub-item No. 11(5) of Item No. 4 relating to chewing tobacco to specifically include certain 
tobacco preparations within its scope; 

(3) Item No. 22 relating to man-made fabrics to revise the rate of duty. 

Clause 54 seeks to amend section 32 of the Unit Trust of India Act, 1903, relating to Income-tax and 
other taxes. 

Sub-clause (a) seeks to omit clause (b) and clause (ba) of sub-section (1) of section 32 of the said Act. 

The omission of these two clauses Is consequential to the amendments proposed under clause 16 and 
clause 34 of the Bill respectively. 

Sub-clause (b) seeks to amend Explanation I to section 32(1) of the said Act. The amendments under 
this sub-clause are consequential to the omission of clause (b) and clause (ba) of section 32(1) of the Unit 
Trust of India Act under sub-clause (a) of this clause. 

The proposed amendments will take effect from Ist April, 1985,and will, accordingly, apply In 
relation to the assessment year 1986-86 and subsequent years. 

Clause 66 seeks to amend the Gold (Control) Act, 1968 - (a) to raise the monetary limit of the gold 
control cases to be decided by single member Benches of the Appllate Tribunal from Rs. 10,000 to 
Rs. 50, OOi^and 

(b) to reduce the time limit for seeking revision of the orders of the subordinate authorities by the 
Admlnlstrator/Collector from two y^rs to one year. 
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FINANCIAL memorandum 

Clause 24 of the Bill which seeks to Insert a new aub'«ectlon (4A) In section 252 of the Income- 
tax Act, 1961, empowers the Central Government to appoint one of the Vice-Presidents of the Income- 
tax Appellate Tribunal to be the Senior Vice-President thereof. As the intention is only to convert one 
of the posts of Vice-Presidents into that of Senior Vice-President, the expenditure Involved will be 
to the extent of the difference In the salary of a Vice-President and a Senior Vice-President, which Is 
Rs.250 per month. Thus the recurring expenditure on account of this provision would be Rs,3,000 per 
year. 

2. Clause 39(b) of the Bill which seeks to insert a new sub-section (4A) in section 129 of the Customs 
Act, 1962, empowers the Central Government to appoint one of the Vice-Presidents of the Customs, 
Excise and Gold (Cciptrol) Appellate Tribunal to be the Senior Vice-President thereof. As the intention 
is only to convert one of the posts of Vice-Presidents into that of Senior Vice-President, the expendi¬ 
ture Involved will be to the extent of the difference in the salary of a Vice-President and a Senior Vice- 
President, which Is Rs.250 per month. Thus, the recurring expenditure on account of this provision 
would be Hs.3,000 per year. 

8. Clause 41 of the Bill relating to the Customs Act, 1962, clause 48 of the Bill relating to the 
Central Excises and Salt Act, 1944 and clause 6S(a) of the Bill relating to the Gold (ControI)Act, 

1968, seek to enhance the powers of the single member Benches of the Qistoms, Excise and Gold 
(Control) Appellate Tribunal. As a sequel to this proposal, the madilnery of departmental 
representatlvea would need to be strengthened. For this purpose, the creation of the following posts 
la envisaged. The annual recurring expenditure In this regard is as follows; 






Average 

Annual 





annual 

expenditure 

S.No. 

Post 


Nos. 

expenditure 






per post 






Rs. 

Rs. 

1. 

Chief Departmental Representative 


1 

49,000 

49,000 

2, 

Senior Departmental Representative 


4 

40,700 

1,02,800 

3. 

Junior Departmental Representative 


4 

32,200 

1,28,800 

4. 

Personal Assistant^enographer 


4 

16,700 

66,800 

6 . 

Upper Division Clerk 


4 

13,100 

82,400 

6. 

lower Division Clerk 


4 

10,400 

41,600 

7. 

Peon/Sepoy 


4 

7,300 

29,200 



Total 



OiJTSTO 


4. Clauses 43 and 80 of the BUI seek to insert two new sections 129DD and 35EE in the Customs 
Act, 1962 and the Central Excises and Salt Act, 1944,respectively which invest the Central Government 
with powers of revision against certain orders passed by the Collector of Customs (Appeals) or, as the 
ease may be, the Collector of Central Excise (Appeals). It i« proposed to utilise the existing xnachlnery 
for exerdalng the powers of revision under the aforesaid new sections. As such, no expenditure la like) 
to be Involved when these new provisions are enacted and brought Into operation. 

natiue ^*^°'^**°“* **** Involve any other expenditure of a recurring or non-recurring 
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MEMORANDUM REGARDING DELEa\TED LEGISL.\TION 

Clause 2(7) of the Bill provides that if a company makes a deposit with the Industrial Development Bank 
of India In accordance with any scheme framed hy the Central Government, the surcharge on Income-tax 
payable by the company will be reduced to the extent mentioned in the said sub-clause. The scheme to be 
framed by the Central Government will contain details as to the manner of making such deposits, the period 
for which Such deposits may be made and other connected matters of detail. 


Clause 15(a) of the Bill seeks to Insert a new clause (lla) In sub-section (i) of section hOL of the Income- 
tax Act, 1961 which seeks to include Interest on deposits under such National Deposit Scheme framed by the 
Central Government as may be notified by it in the Official Gazette as one of the categories of income 
qualifying for deduction under this section. 

Clause 19(a) of the Bill seeks to provide that the permanent physical disability which would entitle an 
assessee to get deduction under section SOU of the Income-tax Act will henceforth bo only such permanent 
physical disability of a type as may bo specified by the Central Board of Direct Taxes by rules made In this 
behalf. Sub-clause (b) of this clause also provides that in making any rules for specifying any disability under 
this section, the Board will take Into account the nature of such disability and the effect which such disability 
is likely to have on the capacity of the person subject thereto or suffering therefrom to engage in a gainful 
employment or occupation. 

Clause 28 of the Bill seeks to Insert a new section 269SS in the Income-tax Act which provides that no 
person shall take or accept any loan or deposit otherwise than by an account payee cheque or account payee bank 
draft If the amount of such loan or deposit Is ten thousand rupees or more. The provisions of this section shall 
not apply to any loan or deposit taken from or accepted by, Government, banking company, etc., and such Instltu- 
tlon, association or body, or class of Institutions, associations or bodies which the Central Government may, for 
reasons to be recorded In writing, notify in this behalf In the Official Gazette. 

Clause 32 of the Bill seeks to amend section 281A of the Income-tax Act relating to the effect of failure to 
furnish information In respect of properties held benaml. By an amendment to sub-sectlon (1) of this section, It 
Is proposed to replace the existing option of making a disclosure In the return of Income or net wealth or giving a 
notice to the Income-tax Officer before Instituting any suit in any court to enforce any right in respect of property 
held benaml by a provision for giving notice within one year of the date of acquisition of the property to the 
Commissioner In the form to be prescribed by rules made by the Central Board of Direct Taxes under the Act and 
containing such particulars to be specified by the Board In such rules. New sub-section (lA) proposed to be Inserted 
in this section provides that the prescribed notice containing the prescribed pai'ticulars required to be made under 
sub-section (1) aforesaid shall. In respect of any property acquired before let March, 1084, be deemed to have been 
fulfilled If such notice containing the particulars is given to the Commissioner within a period of one year from that 
date. New sub-section (IB) provides that the aforesaid provisions of sub-section (1) and sub-section (lA) shall be 
deemed to have been fulfilled in respect of any suit relating to any Immovable property of a value not exceeding 
Rs. 60,000 If notice in the prescribed form containing prescribed particulars in respect of the property Is given by 
the claimant to the Commissioner at any time before the suit. The new sub-section (2) to this section empowers the 
Commissioner, on an application made by the claimant in the manner prescribed by rules and on payment of the fees 
specified in such rules, to furnish a certified copy of any notice given by him under the aforesaid provisions. 

Clause 34(a)(i)(2) of the Bill seeks to insert a new clause (xxva) In section 6(1) of the Wealth-tax Act. The new 
clause (xxva) proposes to provide for exemption In respect of any deposits under such National Deposit Scheme as 
may be framed by the Central Government and notified by It in this behalf In the Official Gazette, 

Clause 43 of the Bill seeks to Insert a new section 1Z9DO in the Customs Act, 1962, This new section seeks to 
invest the Central Government with powers of revision in respect of certain orders passed by the Collector of 
Customs (Appeals) under section 128A of the Act on an application made by the person aggrieved by the order. Sub¬ 
section (3) of this section requires such application to be made In such form and shall bo verified In such manner 
as may be specified by rules made In this behalf by the Central Government, 

Clause 60 of the BUI seeks to Insert a new section 35£E In the Central Exotaes and Salt Act, 1944. This new 
section seeks to Invest the Central Government with powers of revision in respect of certain orders passed by the 
Collector of Central Excise (Appeals) under section 36A of that Act on an application made by the person aggrieved 
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by the order. Sub-section (3) of this section requires such application to be made In such form and shall bo verified 
In such manner as may be specified by rules made In this behalf by the Central Government. 

The delegation of legislative power under the afore-raentlonod provisions relates to matters of procedure or 
admlmstratlve detail or to matters In respect of which It Is not practicable to malce detailed provisions. Hence 
the delegation of legislative power is of a normal character. 

SUBHASH C. KASHYAP 

Sec re tary -Gen eral. 


PRINTED BY THE GENERAL MANAGER, GOVERNMENT OF INDIA PRESS, MINTO ROAD. 
NEW DELIU AND PUBLISHED BY THE CONTROLLER OF PUBLICATIONS, DELHI, 1984 


